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B MAZARS

AF: 1954

2 0 MAY 201¥

The Directors
Ekovest Berhad
Ground Floor

Wisma Ekovest

118, Jalan Gombak
53000 Kuala Lumpur

Dear Sirs,

ACCOUNTANTS' REPORT ON THE CONSOLIDATED FINANCIAL INFORMATION
OF NUZEN CORPORATION SDN BHD ("NUZEN" OR "THE COMPANY") AND ITS
SUBSIDIARY ("NUZEN GROUP" OR "THE GROUP")

1. INTRODUCTION

This Accountants' Report ("Report") has been prepared by Mazars, an approved company
auditor, for inclusion in the Abridged Prospectus of Ekovest Berhad ("Ekovest") to be dated 30
May 2014 in connection with the renounceable rights issue of 244,413,960 new ordinary
shares of RM0.50 each (after the subdivision of every one (1) existing ordinary share of
RM1.00 each into two (2) ordinary shares of RM0.50 each) in Ekovest Berhad (“Ekovest
Shares™) (“Rights Shares”) together with 122,206,980 free detachable warrants (“Warrants™) at
an issue price of RM1.00 on the basis of two (2) Rights Shares together with one (1) free
Warrant for every five (5) existing Ekovest Shares ("Rights Issue With Warrant"), and should
not be relied upon for any other purposes. For information purposes, the proceeds raised under
the Rights Issue With Warrants is intended to be utilised to fund the acquisition by:-

(a) Wira Kristal Sdn Bhd (“Wira Kristal”), a wholly-owned subsidiary of Ekovest of
1,500,000 ordinary shares of RMI1.00 each in Nuzen and 13,500,000 redeemable
preference shares of RM1.00 each in Nuzen ("Nuzen RPS") representing the remaining
30% equity interest in Nuzen not held by Wira Kristal;

(b) Ekovest Construction Sdn Bhd, a wholly-owned subsidiary of Ekovest, of 585 Series A
redeemable preference shares of RM1.00 each in Konsortium Lebuhraya Utara-Timur
(KL) Sdn Bhd (“Kesturi™) ("Series A RPS"); and

(¢) Ekovest of RM54,000,000 nominal value redeemable secured junior bonds in Kesturi

from Malaysian Resources Corporation Berhad ("MRCB") for a total cash purchase
consideration of RM228.0 million.
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APPENDIX Vi - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D)

INTRODUCTION (CONTINUED)
This report is prepared based on the following:-

(i) audited consolidated financial statements of Nuzen Group for financial years ended 31
December 2010 and 31 December 2011 audited by Emnst & Young;

(ii) audited consolidated financial statements of Nuzen Group for financial year ended 31
December 2012 audited by Mazars; and

(ii1) unaudited consolidated financial statements of Nuzen Group for the twelve-month ended 31
December 2013 prepared by the management of the Company.

The auditors' reports on the consolidated financial statements of Nuzen Group for the financial
years ended 31 December 2010, 31 December 2011 and 31 December 2012 were not subject to
any modification.

Our limited review report on the unaudited consolidated financial statements of Nuzen Group
for the twelve-month ended 31 December 2013 are appended in Appendix 1.
GENERAL INFORMATION

Nuzen is a private limited liability company, incorporated and domiciled in Malaysia. The
registered office of the Company is located at 1-2-1, Jalan 2/50, Diamond Square, Off Jalan
Gombak, 53000 Kuala Lumpur. The principal place of business of the Company is located at
Wisma Ekovest, No 118, Jalan Gombak, 53000 Kuala Lumpur.

The immediate and ultimate holding companies are Wira Kristal and Ekovest, both of which are
incorporated in Malaysia.

The principal activity of the Company is investment holding.

The details of the Company's wholly-owned subsidiary, which is incorporated in Malaysia, are
set out in Note 17.

There have been no significant changes in the nature of the principal activities of the Company
and its subsidiary during the financial years relevant in this Report.
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APPENDIX Vi - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT'D)

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME FOR THE YEARS

ENDED 31 DECEMBER

2010 2011 2012 2013
Note RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)
Revenue 11 63,015 73,321 81,923 87,534
Cost of sales (14,034) (16,329) (17,717) (17,910)
Gross profit 48,981 56,992 64,206 69,624
Other income 12 2,474 4,253 4,780 6,250
Administrative expenses (4,761) (3,976) (4,202) (3,737)
Operating profit 46,694 57,269 64,784 72,137
Finance costs 13 (92,599) (101,173) (102,899) (108,333)
Loss before tax 14 (45,905) (43,904) (38,115) (36,196)
Income tax expense 16 - - - (800)
Loss net of tax (45,905) (43,904) (38,115) (36,996)
Other comprehensive
income, net of tax - - - -
Total comprehensive loss
for the year (45,905) (43,904) (38,115) (36,996)
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

4, CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER

2010 2011 2012 2013
Note RM'060 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)

Assets

Non-current assets
Concession intangible assets 18 1,097,005 1,089,050 1,080,293 1,138,840
Property, plant and equipment 19 2,179 2,019 1,706 1,435

1,099,184 1,091,069 1,081,999 1,140,275

Current assets
Toll compensation due from the

Government 21 153 - - -
Trade and other receivables 22 1,226 1,257 1,182 2,152
Amounts due from related parties 23 872 908 892 873
Cash and cash equivalents 24 76,412 82,568 94,251 1,321,882

78,663 84,733 96,325 1,324,907
Total assets 1,177,847 1,175,802 1,178,324 2,465,182

Equity and liabilities

Equity attributable to
owners of the Company

Share capital 33 50,000 50,000 50,000 50,000
Accumulated losses (104,787)  (148,691)  (186,806)  (223,802)
Equity shortfall (54,787)  (98,691)  (136,806)  (173,802)

Non-current liabilities
Hire purchase and finance

lease liabilities 25 466 329 90 43
Islamic Medium Term Notes

{("IMTNs") 26 779,935 782,063 784,190 1,912,596
Redeemable Secured Junior

Bonds 28 49,276 49,314 49,352 179,269
Series A RPS 29 294,020 328,638 367,333 410,583
Peferred income 30 74,150 75,896 83,206 101,114
Provision for heavy repairs 31 1,231 2,066 2,979 3,807
Amount due to a related party 23 21,101 23,670 - -

1,220,179 1,261,976 1,287,150 2,607,412
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APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT’D)

4. CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER
(CONTINUED)

2010 2011 2012 2013
Note  RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)

Current liabilities

Trade and other payables 32 11,872 12,061 11,789 9,759
Amount due to immediate
holding company 23 172 172 162 160
Amount due to ultimate holding
company 23 - - - 9,948
Amounts due to related parties 23 192 32 15,790 11,611
Hire purchase and finance
lease liabilities 25 219 252 239 94
12,455 12,517 27,980 31,572
Total liabilities 1,232,634 1,274,493 1,315,130 2,638,984
Total equity and liabilities 1,177,847 1,175,802 1,178,324 2,465,182
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP {(CONT’'D)

STATEMENTS OF CHANGES IN EQUITY FOR THE YEARS ENDED 31 DECEMBER

Share Accumulated Equity
capital losses shortfall
RM'000 RM'000 RM'000
At 1 January 2010 (Audited) 50,000 (58,882) (8,882)
Total comprehensive loss
for the year (Audited) - (45,905) (45,905)
At 31 December 2010 (Audited) 50,000 (104,787) (54,787)
At 1 January 2011 (Audited) 50,000 (104,787) (54,787)
Total comprehensive loss
for the year (Audited) - (43,904) (43,904)
At 31 December 2011 (Audited) 50,000 (148,691) (98,691)
At 1 January 2012 (Audited) 50,000 (148,691) (98,691)
Total comprehensive loss
for the year (Audited) - (38,115) (38,115)
At 31 December 2012 (Audited) 50,000 (186,806) (136,806)
At 1 January 2013 (Audited) 50,000 (186,806) (136,806)
Total comprehensive loss
for the year (Unaudited) - (36,996) (36,996)
At 31 December 2013 (Unaudited) 50,000 (223,802) (173,802)
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D)

6. - CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED 31
DECEMBER

2010 2011 2012 2013

RM'000 RM'000 RM'000 RM'000

(Audited) {Audited) (Audited) (Unaudited)

Cash flows from operating
activities
Loss before tax (45,905) (43,904) (38,115) (36,196)
Adjustments for:
Amortisation of concession
intangible assets 7,048 8,389 9,061 9,745
Amortisation of deferred
income (476) (582) (690) (771)
Allowance for impairment
loss on other receivables 800 - - -
(Gain on disposal of property,
plant and equipment - - (11) 3)
Depreciation of property,
plant and equipment 479 542 519 522
Interest expense arising from
fair value adjustment of

financial liabilities 1,307 2,573 - -
Provision for heavy repairs 656 712 719 879
Unwinding of discount from

provision for heavy repairs 54 123 194 329
Profit element expensed on

IMTNs 60,208 63,652 63,821 64,710
Dividend on Series A RPS 30,972 34,618 38,694 43,250
Interest income (1,030) (2,487) (2,846} (3,052)
Interest expense on hire

purchase 48 44 27 13
Property, plant and

equipment written off - 90 - -

Operating profit before working

capital changes 54,161 63,770 71,373 79,426

Changes in working capital:
(Increase)/decrease in

receivables (835) 136 95 (970)
Decrease in payables (12,666) (316) (104) (830)
(Decrease)/Increase in holding

companies (4) - (9} 9,947
Decrease in related parties (2,273} (189) (7,896) (4,162)

Cash generated from operations 38,383 63,401 63,459 83,411
Interest on hire purchase paid (48) (44) (27 (13)
Tax paid - - - (800}
Net cash generated from
operating activities 38,335 63,357 63,432 82,598
7
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D)

6. CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED 31

DECEMBER (CONTINUED)

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)
Cash flows from investing
activities
Purchase of property, plant
and equipment (496) (246) (206) (186)
Proceeds from disposal of
property, plant and equipment - - 11 3
Payment for concession
intangible assets (653) (433) (304) (66,163)
Interest received 1,030 2,487 2,846 5,474
Net cash (used in)/generated
from investing activities (119) 1,808 2,347 (60,872)
Cash flows from financing
activities
Proceeds from government
grant - 2,328 8,000 18,679
Proceeds from issuance of
IMTNs 48,850 - - 1,254,697
Repayment of hire purchase (234) (356) (273) (257)
Payment on profit element of
IMTNs (49,066) {60,981) (61,823) (67,214)
Net cash (used in)/generated
from financing activities (450) (59,009) (54,096) 1,205,905
Net increase in cash and
cash equivalents 37,766 6,156 11,683 1,227,631
Cash and cash equivalents
at beginning of the year 38,646 76,412 82,568 94,251
Cash and cash equivalents
at end of the year (Note 24) 76,412 82,568 94,251 1,321,882

a) During the financial years, the Group made the following cash payments to purchase

property, plant and equipment:

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)
Purchase of property, plant
and equipment 606 473 206 251
Financed by finance lease
arrangements (110) (227) - (65)
496 246 206 186
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APPENDIX V1 - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

BASIS OF PREPARATION OF HISTORICAL FINANCIAL INFORMATION

The consolidated financial information of Nuzen Group has been prepared in accordance with
applicable Malaysian Financial Reporting Standards ("MFRSs"), Intemational Financial
Reporting Standards ("IFRS") and the Companies Act, 1965 in Malaysia.

The financial information has been prepared on the historical cost basis except as disclosed in the
accounting policies below. '

The consolidated financial information has been prepared assuming that Nuzen Group will
continue as a going concem. The ability of the Nuzen Group to continue as going concern is
dependent on the continued financial support from its ultimate holding company to enable them
to meet their obligations and liabilities as and when they fall due.

The consolidated financial statements are presented in Ringgit Malaysia (“RM”), which is also
Nuzen Group's functional currency.

7.1 Changes in accounting policics

The accounting policies adopted are consistent with those of the previous financial years.

AWARD OF CONCESSION

The Government of Malaysia ("Government") and Kesturi entered into a Concession Agreement
("CA") on 12 August 2004 in connection with the DUKE Project (as defined in Note 17). The
DUKE Project commences from the Jalan Duta Interchange to Hill View Interchange and the
Karak Link from Sentul Pasar Interchange to Greenwood Interchange. Under the CA, Kesturi
would also take over and maintain certain existing roads.

On 3 December 2012, Kesturi entered into a Supplemental Concession Agreement ("SCA") with
the Government in relation to the extension of the DUKE Project.

The concession period under the SCA is for a period of 54 years commencing from 11 August
2005 and shall, subject to terms and conditions of the SCA, be extended for a further period of 10
years.

The CA and SCA may be terminated by either the Government or Kesturi if either party fails to
remedy its default within the period specified in the CA. The Government may terminate the CA
or Kesturi by giving notice within the specific period in the CA. Upon expiry of the concession
period, Kesturi shall hand over the concession area to the Government in a well-maintained
condition and make good any defects at Kesturi's own expenses within twelve (12) months after
the date of handing over.
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APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT’D)

AWARD OF CONCESSION (CONTINUED)
The DUKE Project is financed in the following manner:

(i) RMI195 million raised via the issuance of 1,950 Series A RPS of RMI each by Kesturi at an
issue price of RM 100,000 each, subscribed by ECSB, a wholly-owned subsidiary of Ekovest
and MRCB in the proportion of 70:30 respectively.

(ii) Issuance of RM45 million redeemable preference shares in Kesturi to Nuzen. Nuzen in turn
issued RM45 million Nuzen RPS which were subscribed by Wira Kristal and MRCB in the
proportion of 70:30 respectively.

(1ii) Wira Kristal subscribed its portion of RM31.5 million Nuzen RPS as mentioned in Note (ii)
above via the issuance of 28 redeemable preference shares of RM1.00 each at an issue price
of RM1 million each ("Wira Kristal RPS").

(iv) Funding by the Government of up to RM77.2 million, after completing the construction for
the section commencing from Kampong Dalam Interchange and transversing through
Greenwood Interchange.

(v) Issuance of redeemable secured serial Sukuk Istisna' by Kesturi with a net proceeds of
RM780 million. In 2010, Kesturi replaces its Sukuk Istina’ with the issuance of IMTNs.

(vi) Issuance of IMTNs with a nominal value of RM820 million and RMS50 million redeemable
secured junior bonds by Kesturi on 28 October 2010, On 2 December 2013, the IMTNs with
a nominal value of RM820 million and RMS50 million redeemable secured junior bonds
were redeemed.

(vi) Issuance of IMTNs with a nominal value of RM2,300 million and RMI180 million
redeemable secured junior bonds by Kesturi on 2 December 2013.

TOLL COMPENSATION AND TOLL SHARE ARRANGEMENTS

In the event that the Government imposes a toll rate which is lower than the agreed toll rates
stated in the CA, for any Concession Year, the agreement provides that Kesturi shall be
compensated for any reduction in toll collections by it in respect of the relevant operating year in
which the reduction is implemented, and for each operating year thereafter during which the
decision of the Government continues to apply, until such time Kesturi is allowed to collect the
then prevailing agreed toll rate.

Based on the terms of the CA, the Government is entitled to 30% share of toll revenue on the
excess of actual toll revenue against the average projected toll revenue, subject to Kesturi's full
settlement of all loans or on the 19th year of the Concession Period, whichever earlier.

10
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

10. SIGNIFICANT ACCOUNTING POLICIES

16.1 Summary of significant accounting policies

(a) Subsidiary and basis of conselidation

()

(1)

Subsidiary

A subsidiary is an entity over which the Group has the ability to control the
financial and operating policies so as to obtain benefits from its activities. The
existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Group has such power
over another entity.

The Company’s investment in a subsidiary is stated at cost less impairment losses.
The policy for the recognition and measurement of impairment losses is in
accordance with Note 10.1(d).

Upon disposal of such investment, the difference between net disposal proceeds
and its carrying amount is included in profit or loss.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the
Company and its subsidiary as at the reporting date. The financial statements of
the subsidiary used in the preparation of the consolidated financial statements is
prepared for the same reporting date as the Company.

The subsidiary is consolidated from the date of acquisition, being the date on
which the Group obtains control, and continue to be consolidated until the date
that such control ceases. In preparing the consolidated financial statements, all
intragroup balances, transactions and unrealised gains or losses are eliminated in
full. Uniform accounting policies are adopted in the consolidated financial
statements for like transactions and events in similar circumstances.

Acquisition of a subsidiary is accounted for using the purchase method. The
purchase method of accounting involves allocating the cost of the acquisition to
the fair value of the assets acquired and liabilities and contingent liabilities
assumed at the date of acquisition. The cost of an acquisition is measured as the
aggregate of the fair values, at the date of exchange, of the assets given, liabilities
incurred or assumed, and equity instruments issued, plus any costs directly
attributable to the acquisition.

Any excess of the cost of the acquisition over the Group’s interest in the net fair
value of the identifiable assets, liabilities and contingent liabilities represents
goodwill. Any excess of the Group’s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities over the cost of acquisition
is recognised immediately in profit or loss.

11
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APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT'D)

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

10.1 Summary of significant accounting policies (continued)

(b)

(e)

Property, plant and equipment and depreciation

All items of property, plant and equipment are initially recorded at cost. Subsequent
costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it 1s probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognised. All other repairs and maintenance
are charged to the profit or loss during the financial period in which they are incurred.

Subsequent to recognition, property, plant and equipment are stated at cost less
accumulated depreciation and any accumulated impairment losses.

Depreciation is provided for on a straight-line basis to write off the cost of each asset to
its residual value over the estimated useful life, at the following annual rates:

Furniture and fittings 10%
Office equipment 10%
Motor vehicles 20%
Computer equipment 33%
Tools and equipment 20%
Renovation 10%
Signboard 10%

The residual values, useful life and depreciation method are reviewed at each financial
year-end to ensure that the amount, method and period of depreciation are consistent
with previous estimates and the expected pattern of consumption of the future economic
benefits embodied in the items of property, plant and equipment.

Axn item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. The difference between
the net disposal proceeds and the net carrying amount is recognised in profit or loss.

Concession intangible assets

Upon adoption of IC Interpretation 12, concession assets are recognised as intangible
assets to the extent that the Group has a right (a licence)} to charge users of the public
services, as explained in Note 10.2.

Concession intangible assets refer to Expressway Development Expenditure ("EDE")
which comprises development and upgrading expenditure (including interest charges
relating to financing of the development) incurred in connection with the concession.

12
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

10.1 Summary of significant accounting policies (continued)

(c)

(d)

Concession intangible assets (continued)

Intangible asset is stated at cost less accumulated amortisation and impairment losses.
The policy for the recognition and measurement of impairment losses is in accordance
with Note 10.1(d).

Amortisation of the intangible assets begins when it is available for use, which means
when it is in the location and condition necessary for it to be capable of operating in the
manner intended by management.

EDE is amortised over the Concession Period. The amortisation formula applied in the
preparation of the financial statements to arrive at the annual amortisation charge for
each financial period is as follows:

Toll revenue for the year X [Net Book Value of EDE at the
[Actual toll revenue for the year + beginning of the year + Additions
Projected total toll revenue for the for the year]

subsequent years to the end of the
Concession Period]

Toll revenue and projected total toll revenue include toll collection and toll
compensation.

The projected total toll revenue is based on the latest available base case traffic
projections prepared by independent traffic consultants multiplied by the toll rate
structures contemplated in the CA.

The traffic volume projections are independently reviewed on a periodic basis.
Impairment of non-financial assets

The carrying amounts of non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists,
the asset’s recoverable amount is estimated to determine the amount of impairment
loss.

For the purpose of impairment testing of these assets, recoverable amount is determined
on an individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. If this is the case, recoverable amount is
determined for the cash-generating unit ("CGU") to which the asset belongs to.

13
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D)

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

10.1 Summary of significant accounting policies (continued)

(d) Impairment of non-financial assets (continued)

An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs
to sell and its value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.
Where the carrying amount of an asset exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. Impairment losses
recognised in respect of a CGU or groups of CGUs are allocated to reduce the carrying
amount of the assets in the unit or groups of units on a pro-rata basis.

An impairment loss is recognised in profit or loss in the period in which it arises, unless
the asset is carried at a revalued amount, in which case the impairment loss is accounted
for as a revaluation decrease to the extent that the impairment loss does not exceed the
amount held in the asset revaluation reserve for the same asset.

An impairment loss for an asset is reversed if, and only if, there has been a change in
the estimates used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The carrying amount of an asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying
amount that would have been determined (net of amortisation or depreciation) had no
impairment loss been recognised for the asset in prior years. A reversal of impairment
loss for an asset is recognised in profit or loss.

Financial assets

Financial assets are recognised in the statement of financial position when, and only
when, the Group and the Company become a party to the contractual provision of the
financial instruments.

When financial assets are recognised initially, they are measured at fair value, plus, in
the case of financial assets not at fair value through profit or loss, directly attributable
transaction costs.

A financial asset is derecognised when the contractual right to receive cash flows from
the asset has expired. On derecognition of a financial assets in its entirety, the
difference between the carrying amount and the sum of the consideration received and
any cumulative gain or loss that had been recognised in other comprehensive income is
recognised in profit or loss.

The Group and the Company determine the classification of their financial assets at
initial recognition, and the categories include financial assets at fair value through profit
or loss, loans and receivables, held-to-maturity investments and available-for-sale
financial assets.

14
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APPENDIX V] - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D})

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

10.1 Summary of significant accounting policies (continued)

(e) Financial assets (continued)

Financial assets at fair value through profit or loss

Financial assets are classified as financial assets at fair value through profit or loss if
they are held for trading or are designated as such upon initial recognition. Financial
assets held for trading are derivatives (including separated embedded derivatives) or
financial assets acquired principally for the purpose of selling in the near term.

Subsequent to initial recognition, financial assets at fair value through profit or loss are
measured at fair value. Any gains or losses arising from changes in fair value are
recognised in profit or loss. Net gains or net losses on financial assets at fair value
through profit or loss do not include exchange differences, interest and dividend
income. Exchange differences, interest and dividend income on financial assets at fair
value through profit or loss are recognised separately in profit or loss as part of other
losses or other income.

Financial assets at fair value through profit or loss could be presented as current or non-
current. Financial assets that is held primarily for trading purposes are presented as
current whereas financial assets that is not held primarily for trading purposes are
presented as current or non-current based on the settlement date.

The Group and the Company have not designated any financial assets at fair value
through profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that arc not quoted in an active market. Such assets are carried at amortised
cost using the effective interest method. Gains and losses are recognised in profit or loss
when the loans and receivables are derecognised or impaired, as well as through the
amortisation process.

Loans and receivables are classified as current assets, except for those having maturity
dates later than 12 months after the reporting date which are classified as non-current.

Held-to-maturiry investments

Non-derivative financial assets with fixed or determninable payments and fixed maturity
are classified as held-to-maturity when the Group and the Company have the expressed
intention and ability to hold to maturity.

15
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APPENDIX Vi - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D)

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
10.1 Summary of significant accounting policies (continued)
(e) Financial assets (continued)

Held-to-maturity investmenis (continued)

Investments that are intended to be held-to-maturity are subsequently measured at
amortised cost using the effective interest method. Amortised cost 1s calculated by
taking into account any discount or premium on acquisition, over the period to maturity.
For investments carried at amortised cost, gains and losses are recognised in profit or
loss when the investments are derecognised or impaired, as well as through the
amortisation process.

Held-to-maturity investments are classified as non-current assets, except for those
having maturity within 12 months after the reporting date which are classified as

current.

The Group and the Company have not designated any fmancial assets as held-to-
maturity investments,

Available-for-sale financial assets

Available-for-sale are financial assets that are designated as available for sale or are not
classified in any of the three preceding categories.

After initial recognition, available-for-sale financial assets are measured at fair value.
Any gains or losses from changes in fair value of the financial asset are recognised in
other comprehensive income, except that impairment losses, foreign exchange gains
and losses on monetary instruments and interest calculated using the effective interest
method are recognised in profit or loss. The cumulative gain or loss previously
recognised in other comprehensive income is reclassified from equity to profit or loss as
a reclassification adjustment when the financial asset is derecognised. Interest income
calculated using the effective interest method is recognised in profit or loss. Dividends
on an available-for-sale equity instrument are recognised in profit or loss when the
Group's and the Company's right to receive payment is established.

Investments in equity instruments whose fair value cannot be reliably measured are
measured at cost less impairment loss. Available-for-sale financial assets are classified
as non-current assets unless they are expected to be realised within 12 months after the
reporting date.

The Group and the Company have not designated any financial asseis as available-for-
sale.
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

10.1 Summary of significant accounting policies (continued)

(f) Impairment of financial assets

The Group and the Company assess at each reporting date whether there is any
objective evidence that a financial asset is impaired.

®

(ii)

Receivables and other financial assets carried at amortised cost

To determine whether there is objective evidence that an impairment loss on
financial assets has been incurred, the Group and the Company consider factors
such as the probability of insolvency or significant financial difficulties of the
debtor and default or significant delay in payments. If any such evidence exists,
the amount of impairment loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted
at the financial asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

The carrying amount of the financial asset is reduced by the impairment loss
directly for all financial assets with the exception of receivables, where the
carrying amount is reduced through the use of an allowance account. When a
receivable becomes uncollectible, it is written off against the allowance account.

If in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed to the extent
that the carrying amount of the asset does not exceed its amortised cost at the
reversal date. The amount of reversal is recognised in profit or loss.

Available-for-sale financial assets

Significant or prolonged decline in fair value below cost, significant financial
difficulties of the issuer or obligor, and the disappearance of an active trading
market are considerations to determine whether there is objective evidence that
investment securities classified as available-for-sale financial assets are impaired.

If an available-for-sale financial asset is impaired, an amount comprising the
difference between its cost (net of any principal payment and amortisation) and its
current fair value, less any impairment loss previously recognised in profit or loss,
is transferred from equity to profit or loss.
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
10.1 Summary of significant accounting policies (continued)
(f) Impairment of financial assets (continued)

(ii) Available-for-sale financial assets (continued)

Impairment losses on available-for-sale equity investments are not reversed in
profit or loss in the subsequent periods. Increase in fair value, if any, subsequent
to impairment loss is recognised in other comprehensive income. For available-
for-sale debt investments, impairment losses are subsequently reversed in profit
or loss if an increase in the fair value of the investment can be objectively related
to an event occurring after the recognition of the impairment loss in profit or loss.

(g) Financial liabilities

Financial liabilities are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability. Financial
liabilities, within the scope of MFRS 139 Financial Instruments: Recognition and
Measurement , are recognised in the statement of financial position when, and only
when, the Group and the Company become a party to the contractual provisions of the
financial instrument.

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expired.

Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in profit or loss.

Financial liabilities are classified as either financial liabilities at fair value through
profit or loss or other financial liabilities.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition at fair value
through profit or loss.

Financial liabilities held for trading include derivatives entered into by the Group and
the Company that do not meet the hedge accounting criteria. Derivative labilities are
initially measured at fair value and subsequently stated at fair value, with any resultant
gains or losses recognised in profit or loss. Net gains or losses on derivatives include
exchange differences.
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APPENDIX V| - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’'D)

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

10.1 Summary of significant accounting policies (continued)
(g) Financial liabilities (continued)

Financial liabilities at fair value through profit or loss (continued)

The Group and the Company have not designated any financial liabilities at fair value
through profit or loss.

Other financial liahilities

The Group's and the Company's other financial liabilities include trade payables, other
payables and borrowings.

Trade and sundry payables are recognised initially at fair value plus directly attributable
transaction costs and subsequently measured at amortised cost using the effective
interest method.

Borrowings are recognised initially at fair value, net of transaction costs incurred, and
subsequently measured at amortised cost using the effective interest method.
Borrowings are classified as current liabilities uniess the Group has an unconditional
right to defer settlement of the liability for at least 12 months after the reporting date.

For other financial liabilities, gains and losses are recognised in profit or loss when the
liabilities are derecognised, and through the amortisation process. Details of

borrowings of the Group are as follows:

(1)  Islamic Medium Term Notes - Sukuk Musyarakah with periodic payments

The Islamic Medium Term Notes are issued under the Islamic principle of
Musyarakah which is a contract of partnership in a venture.

The Sukuk Musyarakah is initially stated at cost, being the fair value of the
consideration received. After initial recognition, the profit element attributable to
the Sukuk in each period is recognised as an expense at a constant rate to its
maturity.

(i) Redeemable Preference Shares

The redeemable preference shares are regarded as financial liability and
recognised in the statemient of financial position initially at fair value, net of
transaction costs. The dividends on those shares are compounded annually and
recognised as interest expense in profit or loss using the effective interest rate

method.
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP {CONT’D)

10. SIGNIFICANT ACCQOQUNTING POLICIES (CONTINUED)

10.1 Summary of significant accounting policies (continued)

(g) Financial liabilities (continued)

(iii) Redeemable Secured Junior Bonds

The redeemable secured junior bonds are initially stated at cost, being the fair
value of the consideration received less directly attributable transaction costs.
After initial recognition, the interest attributable to the redeemable secured junior
bonds is recognised as an expense at a constant rate to its maturity.

() Leases

(i)

(i)

Classification

A lease is recognised as a finance lease if it transfers substantially to the Group
and the Company all the risks and rewards incidental to ownership. All leases that
do not transfer substantially all the risks and rewards are classified as operating
leases.

Assets acquired by way of hire purchase or finance leases are stated at an amount
equal to the lower of their fair values and the present value of the minimum lease
payments at the inception of the leases, less accumulated depreciation and
impairment losses. The corresponding liability is included in the statement of
financial position as borrowings. In calculating the present value of the minimum
lease payments, the discount factor used is the interest rate implicit in the lease,
when it is practicable to determine; otherwise, the Group's and the Company's
incremental borrowing rate is used. Any initial direct costs are also added to the
carrying amount of such assets.

Lease payments are apportioned between the finance costs and the reduction of
the outstanding liability. Finance costs, which represent the difference between the
total leasing commitments and the fair value of the assets acquired, are recognised
as an expense in the profit or loss over the term of the relevant lease so as to
produce a constant periodic rate of charge on the remaining balance of the
obligations for each accounting period.

The depreciation policy for leased assets is in accordance with that for depreciable
property, plant and equipment as described in Note 10.1(b).

Operating leases — The Group as lessee

Operating lease payments are recognisced as an expense on a straight-line basis
over the term of the relevant lease.
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D)

16. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

16.1 Summary of significant accounting policies (continued)

@)

®

(k)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the cost of those assets, until such
time as the assets are substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are
incurred.

Income tax

Income tax on the profit or loss for the year comprises current and deferred tax. Current
tax is the expected amount of income taxes payable in respect of the taxable profit for
the year and is measured using the tax rates that have been enacted at the reporting date.

Deferred tax is provided for, using the liability method. In principle, deferred tax
liabilities are recognised for all taxable temporary differences and deferred tax assets
are recognised for all deductible temporary differences, unused tax losses and unused
tax credits to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, unused tax losses and unused tax credits
can be utilised.

Deferred tax is measured at the tax rates that are expected to apply in the period when
the asset is realised or the liability is settled, based on tax rates that have been enacted
at the reporting date. Deferred tax is recognised as income or an expense and included
in the profit or loss for the period, except when it arises from a transaction which is
recognised directly in equity, in which case the deferred tax is also recognised directly

in equity.
Provisions

Provisions are recognised when the Group and the Company have a present obligation
as a result of a past event and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, and a reliable estimate of the
amount can be made. Provisions are reviewed at each reporting date and adjusted to
reflect the current best estimate. Where the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, where
appropriate, the risks specific to the liability. Where discounting is used, the increase in
the provision due to the passage of time is recognised as finance cost.
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

19, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

16.1 Summary of significant accounting policies (continued)

() Employee benefits

)

(ii)

Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an
expense in the year in which the associated services are rendered by employees.
Short term accumulating compensated absences such as paid annual leave are
recognised when services are rendered by employees that increase their
entitlement to future compensated absences, and short term non-accumulating
compensated absences such as sick leave are recognised when the absences occur.

Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the
Group pays fixed contributions into separate entities or funds and will have no
legal or constructive obligation to pay further contributions if any of the funds do
not hold sufficient assets to pay all employee benefits relating to employee
services in the current and preceding financial years. Such contributions are
recognised as an expense in the profit or loss as incurred. As required by law,
companies in Malaysia make such contributions to the Employees Provident Fund
("EPE").

(m) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Group and the revenue can be reliably measured. The following specific
recognition criteria must also be met before revenue is recognised:

®

(i)

(iii)

(iv)

Toll revenue

Toll revenue is accounted for as and when toll is chargeable for the usage of the
expressway.

Interest income

Interest income is recognised on an accrual basis using the effective interest
method.

Advertising income

Advertising income is recognised on an accrual basis when the service is
rendered.

Rental income

Rental income is recognised on a straight-line basis over the specific tenure of the
respective leases.
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APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUFP (CONT’D}

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

10.2 Changes in accounting policies
IC Interpretation 12: Service Concession Arrangements

IC Interpretation 12: Service Concession Arrangements {"1C 12™) provides guidance on the
accounting by the operator of a service concession arrangement involving the provision of
public sector services. Hence, IC 12 is applicable to all tolled expressways concession
arrangements awarded to the Group.

Infrastructure within the scope of IC 12 is recognised as intangible assets of the operator as
the contractual service arrangement does not convey the right to control the use of the public
service infrastructure to the operator and instead, the operator receives a right to charge
users for the use of the public service infrastructure.

Where the operator has contractual obligations to maintain the infrastructure to a specified
level of serviceability or to restore the infrastructure to a specified condition, such
contractual obligations to maintain or restore infrastructure, except for any upgrade element,
shall be recognised and measured in accordance with MFRS 137: Provisions, Contingent
Liabilities and Contingent Assets , such as at the best estimate of the expenditure that would
be required to settle the present obligation at the end of the reporting period.

The application of IC 12 in financial year ended 31 December 2011 has led to the change in
the Group's accounting policies for the classification, recognition and measurement of
service concession arrangements and maintenance obligations, as follows:

(2) Change in classification and nature of concession intangible assets

Prior to the adoption of IC 12, all the infrastructure costs incurred (which coniprised
capitalised expressway development expenditure and other concession assets) were
classified as concession assets, part of tangible assets of the Group, and were stated at
cost less accumulated amortisation and impairment losses.

Upon adoption of IC 12, those infrastructure costs incurred that establish or vary the
right of the Group in providing the public services are classified as concession
intangible assets. These infrastructure costs are stated at cost less accuniulated
amortisation and impairment losses.
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D}

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
10.2 Changes in accounting policies (continued)
IC Interpretation 12: Service Concession Arrangements (continued)
(b) Provision for heavy repairs

Heavy repairs relate to costs incuired to repair bridges, slopes and embankments,
rectification of settlements and pavement rehabilitation of medium and high traffic
sections along the expressway.

Upon adoption of IC 12, provision for heavy repairs being the contractual obligations to
maintain and restore the infrastructure to a specified standard of serviceability, is
recognised and measured at the present value of estimated expenditures expected to be
required to settle the present obligation at the reporting date.

In accordance with the transitional provisions of IC 12, the changes in accounting policies
have been applied retrospectively and comparative figures have been restated accordingly.
The following are effects to the financial statements arising from the above change in
accounting policy:

(Decrease)/Increase
As at As at
31 December 31 December
2010 2011
RM'000 RM'000
(Audited) (Audited)
Statements of financial position
Concession assets (1,097,005) -
Concession intangible assets 1,097,005 -
Provision for heavy repairs 1,231 835
Accumulated losses 1,231 835
Statements of comprehensive income
Cost of sales 656 713
Finance costs 54 123
Loss for the year, representing total
comprehensive loss for the year 710 835
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APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT'D)

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
10.3 Malaysian Financial Reporting Standards

The measurement bases applied in the preparation of the financial statements include cost,
recoverable value and fair value. Estimates are used in measuring these values.

Standards issue that are not yet effective

The Group and the Company have not applied the following MFRS, Amendments to
MFRSs and Issue Commitiee Interpretation (“IC Interpretation”) that are relevent to
operatiors and have been issued by the MASB but are not yet effective.

Effective for
financial periods
New/ Revised MI'RSs, Amendments to MFRSs and IC beginning on or
Interpretation after
MFRS 9 Financia} Instruments
To be announced
by MASB
Amendments to Investment entities 1-Jan-2014
MFRS 10, MERS 12
and MFRS 127
Amendments to Offsetting Financial Assets and Financial 1-Jan-2014
MERS 132 Liabilities
Amendments to Recoverable Amount Disclosures for 1-Jan-2014
MFRS 136 Non-financial Assets
Amendments to Novation of Derivatives and Continuation of 1-Jan-2014
MFRS 139 Hedge Accounting
IC Interpretation 21 Levies 1-Jan-2014

Except as otherwise indicated, the adoption of the above standards, amendments and
interpretations on their respective effective dates are not expected to have significant impact
on the financial statements of the Group and the Company.
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APPENDIX Vi - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

10. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
10.3 Malaysian Financial Reporting Standards (continued)

MFRS 9@ Financial Instruments

MFRS 9 addresses the classification, measurement and recognition of financial assets and
financial liabilities. It replaces the parts of MFRS 139 that relate to the classification and
measurement of financial instruments. MFRS 9 requires financial assets to be classified into
two measurement categories, i.e. those measured as at fair value, and those measured at
amortised cost. The determination is made at initial recognition. The classification depends
on the entity’s business model for managing its financial instruments and the contractual
cash flow characteristics of the instrument. For financial liabilities, the standard retains most
of the MFRS 139 requirements. The main change is that, in cases where the fair value
option is taken for financial liabilities, the part of a fair value change due to an entity’s own
credit risk is recorded in other comprehensive income, unless this creates an accounting
mismatch. The Company is yet to assess MFRS 9°s full impact and intends to adopt MFRS
9 when it is mandated by the MASB.

10.4 Significant accounting estimates and judgements
(a) Critical judgements made in applying accounting policies

The management is of the opinion that there are no instances of application of
judgement which are expected to have a significant effect on the amounts recognised in
the financial statements.

(b) Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below.

(i) Income tax

Significant estimation is involved in determining the provision for income taxes.
There are certain transactions and computations for which the ultimate tax
determination is uncertain during the ordinary course of business. The Group and
the Company recognises liabilities for expected tax issues based on estimates of
whether additional taxes will be due. Where the final tax outcome of these matters
is different from the amounts that were initially recognised, such differences will
impact the income tax and deferred tax provisions in the period in which such
determination is made.
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

10, SIGNIFICANT ACCOUNTING POLAICIES (CONTINUED)

10.4 Significant accounting estimates and judgements (continued)

(b) Key sources of estimation uncertainty (continued)

(i)

(iii)

(iv)

(v)

Amorfisation of EDE

The cost of EDE is amortised over the concession period by applying the formula
in Note 10.1{c) above. The denominator of the formula includes projected total
toll revenue for subsequent years to the end of the concession period and is based
on the latest available base case traffic volume projections prepared by
independent traffic consultants multiplied by the relevant toll rates. The
assumptions to arrive at the traffic volume projections take into consideration the
growth rate based on current market and economical conditions, Changes in the
expected traffic volume could impact future amortisation charges.

Impairment of EDE

The Group determines whether EDE impaired at least on an annual basis based on
the expected future cash flows generated from EDE discounted at a suitable
discount rate in order to calculate the present value of those cash flows. The
carrying amount of EDE of the Group as at 31 December 2013 was
RM1,138,840,370 (2012: RM1,080,292,987;, 2011: RMI,089,049,671; 2010:
RM1,097,005,474). Further details are disclosed in Note 18.

Provision for heavy repairs

Provision for heavy repairs are recognised at the present value of the future heavy
repairs expenditure expected to be incurred over the concession period.
Judgement and estimation are involved in determining the timing and amounts of
future expenditure in the computation of the present value. The present value is
also dependent on vartous assumptions, which include amongst others, traffic
volume as mentioned in Note 10.4(b)(i1).

Deferred tax assets

Defeired tax assets are only recognised for all unused tax losses and unabsorbed
capital allowances to the extent that it is probable that taxable profit will be
available against which the losses and capital allowances can be utilised,
Siginificant judgement is required to determine the amount of deferred tax assets
that can be recognised, based upon the likely timing and level of future taxable
profits together with future tax planning strategies. No deferred tax assets of the
Group and the Company are recognised and the unrecognised tax losses of the
Group as at 31 December 2013 amount to RM11,888,601 (2012: RM712,816;
2011: RM5,021,673; 2010: RM752,091).
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APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT'D)

REVENUE

Toll revenue

OTHER INCOME

Income from rental of facilities

Interest income from short term
deposits

Amortisation of deferred income

(Note 30)

Gain on disposal of property, plant

and equipment

Proceeds {rom insurance claim on

theft of motor vehicle
Qther income

FINANCE COSTS

Interest expense on:

Hire purchase and finance lease
liabilities
Bond issuance costs

Unwinding of discount {from
provision for heavy repairs
(Note 31)

Profit element on IMTNs/
Redeemable Sccured Junior
Bonds

Interest expense arising from fair
value adjustment of financial
liabilities

Dividend on Series A RPS

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)
63,015 73,321 81,923 87,534
2010 2011 2012 2013
RM'000 RM'000 RM'(00 RM'000
(Audited) (Audited) (Audited) (Unaudited)
951 900 954 1,044
1,030 2,487 2,846 3,052
476 582 690 771
- - 11 3
- 110 - -
17 174 279 1,380
2,474 4,253 4,780 6,250
2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)
48 44 27 13
10 163 163 31
54 123 194 329
60,208 63,052 63,821 64,710
1,307 2,573 - -
30,972 34,618 38,694 43,250
92,599 101,173 102,899 108,333
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D)

14. 1.OSS BEFORE TAX .
The following amounts have been included in arriving at loss before tax:
2010 2011 2012 2013

RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)

Employee benefits expense (Note 15) 4,043 4,043 4,437 4,521
Auditors' remuneration

- statutory audit 48 48 40 10
Allowance for impairment

loss on other receivables (Note 22) 800 - - -
Property, plant and

equipment written off - 90 - -
Provision for heavy repairs 656 712 719 879
Rental of office 272 272 270 246
Rental of motor vehicles 37 23 46 22
Rental of accomodation 11 4 3 4
Rental of plant and machinery 59 114 50 64
Depreciation of property,

plant and equipment (Note 19} 479 542 519 522
Amortisation of concession

intangible assets (Note 18} 7,048 8,339 9,061 9,745

15. EMPLOYEE BENEFITS EXPENSE

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited)  (Audited)  (Audited) (Unaudited)

Wages and salaries 3,658 3,691 4.007 4,058
Social security contributions 44 43 45 48

Contributions to defined
contribution plan 341 309 385 415
4,043 4,043 4 437 4,521

Included in employee benefits expense of the Group is executive directors' remuneration
amounting to RM319,200 (2012: RM268,800; 2011: RM268,800; 2010: RM268,800) exclusive
of benefits-in-kind of RM35,200 (2012: RM35,200; 2011: RM35,200; 2010: RM35,200).
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APPENDIX V! - ACCOUNTANTS’ REPORT ON NUZEN GROUP {CONT’D)

16. INCOME TAX EXPENSE
2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) {Audited) (Audited) (Unaudited)

Malaysian income tax - current - - - 200

The reconciliation of the tax effects of accounting and taxable loss is as follows:

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
{Audited) (Audited) {Audited) (Unaudited)

Loss before tax (45,905) (43,904) (38,115) (36,196)
Taxation at Malaysian statutory

tax rate of 25% (11,476) (10,976) (9,529) (9,049)
Expenses not deductible

for tax purposes 3,035 10,192 10,606 13,193

Deferred tax assets not

recognised in respect of

current year’s tax losses

and unabsorbed capital

allowances 5,685 784 - -
Utilisation of previously

unrecognised tax losses

and unabsorbed capital

allowances - - (1,077) (3,344)
Underprovision of deferred tax in
prior years 2,756 - - -
- - - 800
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17. INVESTMENT IN A SUBSIDIARY

The details of the subsidiary, which is incorporated in Malaysia, are as follows:

Name Principal activities

Kesturi Design, construction,
operation, management and
maintenance of the Duta-
Ulu Kelang Expressway

("Duke Project” or
"Expressway") in
accordance with the terms
of the Concession
Agreement dated 12
August 2004 and
Supplemental Concession
Agreement dated 3
December 2012 signed

between the Government
and Kesturi in relation to
the DUKE Project.

18. CONCESSION INTANGIBLE ASSETS

Effective equity interest (%)
2010 2011 2012 2013

100 100 100 100

2010 2011 2012 2013
RM"060 RM'000 RM'000 RM'000
{Audited) (Audited) (Audited) (Unaudited)
Cost
Expressway development
expenditure 916,271 916,518 916,783 982,924
Borrowing costs:
Profit element capitalised 210,558 210,558 210,558 215,109
Accrued dividend on Series A
RPS 35,899 35,899 35,899 35,899
Less: Interest income* (55,200) (55,200) (55,200) (57,622)
Nct borrowing costs capitalised 191,257 191,257 191,257 193,386
Other concession intangible assets 167 354 393 415
1,107,695 1,108,129 1,108,433 1,176,725
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18. CONCESSION INTANGIBLE ASSETS (CONTINUED)
2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited)  (Audited)  (Audited) (Unaudited)

Accumulated amortisation

At 1 January (3,642) (10,690) (19,079) (28,140)
Charge for the year (7,048) (8,389) (9,061) (9,745)
At 31 December (10,690) (19,079) (28,140) (37,885)

Net carrying amount 1,097,005 1,089,050 1,080,293 1,138,840

*  The interest income relates to proceeds received from the Sukuk Istisna' placed under the

short term deposits and investments.

The concession intangible assets are charged as security for the borrowings as disclosed in Notes
26 to 28.
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20.

Company No. 132493-D

APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

DEFERRED TAXATION

The components and movements of deferred tax assets and liabilities during the financial year

prior to offsetting are as [oliows:

Deferred tax assets

Unabsorbed
Unused tax capital
lossess  allowances Total
RM'000 RM'000 RM'000
At 1 January 2013 (Audited) (44,877) (67,267) (112,144)
Recognised in profit or loss (Unaudited) (3,149) (7,861) (11,010)
At 31 December 2013 (Unaudited) (48,026) (75,128) (123,154)
At 1 January 2012 (Audited) (43,956) (58,086) (102,042)
Recognised in profit or loss (Audited) (921) (9,181) (10,102)
At 31 December 2012 {Audited) (44,877) (67,267) (112,144)
At 1 January 2011 (Audited) (44,760) (46,758) (91,518)
Recognised in profit or loss (Audited) 804 (11,328) (10,524)
At 31 December 2011 (Audited) (43,956) (58,086) (102,042)
At 1 January 2010 (Audited) (37,947) (33,930) (71,877)
Recognised in profit or loss (Audited) (6,813) (12,828) (19,641)
At 31 December 2010 (Audited) (44,760) (46,758) (91,518)
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Company No. 132483-D

APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT’D)

. DEFERRED TAXATION (CONTINUED)

Deferred tax liabilities

Concession
intangible
assets Others Total
RM RM RM
At 1 January 2013 (Audited) 112,737 (593) 112,144
Recognised in profit or loss (Unaudited) 11,209 (199) 11,010
At 31 December 2013 (Unaudited) 123,946 (792) 123,154
At 1 January 2012 (Audited) 102,355 (313) 102,042
Recognised in profit or loss (Audited) 10,382 (280) 10,102
At 31 December 2012 (Audited) 112,737 (593) 112,144
At 1 January 2011 (Audited) 91,633 (115) 91,518
Recognised in profit or loss (Audited) 10,722 (198) 10,524
At 31 December 2011 (Audited) 102,355 (313) 102,042
At 1 January 2010 (Audited) 71,794 83 71,877
Recognised in profit or loss (Audited) 19,839 (198) 19,641
At 31 December 2010 (Audited) 91,633 (115) 91,518

Deferred tax assets have not been recognised in respect of the following item:

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)

Unused tax losses 752 5,022 713 11,889

The unused tax losses of the Group are available indefinitely for offsetting against future taxable
profits of the Group, subject to guidelines issued by the tax authority. Deferred tax assets have
not been recognised in respect of this item as it is not probable that taxable profit of the Group
will be available against which unused tax losses can be utilised.
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| Company No. 132493-ﬂ

APPENDIX Vi - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

TOLL COMPENSATION DUE FROM THE GOVERNMENT
2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)
At ] January 73 153 - -
Toll compensation revenue
recognised in profit or foss 200 - - -
Less: Amount received (120) (153) - -
At 31 December 153 - -
TRADE AND OTHER RECEIVABLES
2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)
Trade receivables 303 435 175 486
Sundry receivables 1,349 1,217 1,387 2,068
Less: Allowance for impairment
loss (800} (800) {800) (800)
549 417 587 1,268
Deposits 374 380 395 395
Prepayments - 25 25 3
Total trade and other receivables 1,226 1,257 1,182 2,152
Add: Cash and cash equivalents 76,412 82,568 94,251 1,321,882
(Note 24}
Amounts due from related
parties (Note 23) 872 908 8§92 873
Toll compensation due from the
Government (Note 21) 153 - - -
Less: Prepayments - (25) (25) (3)
Total loans and receivables 78,663 84,708 96,300 1,324,904

The Group's credit term is based on the next business day which ranges from 1 to 3 days.
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Company No. 132493-D

APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

22. TRADE AND OTHER RECEIVABLES (CONTINUED)

Ageing analysis of trade receivables

The ageing analysis of the Group's trade receivables is as follows:

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM' 000
(Audited) {Audited) (Audited) (Unaudited)

Neither past due nor impaired 291 421 158 463
1 to 30 days past due not impaired - 1 1 1
31 to 60 days past due not impaired 1 - - 1
61 to 90 days past due not impaired - 1 - 1
91 to 120 days past due not impaired - - 1 1

More than 121 days past due not
impaired 11 12 15 19
303 435 175 486

Receivables that are neither past due nor impaired

- Trade receivables that are neither past due nor impaired are creditworthy debtors with good
payment records with the Group.

Reeceivables that are past due but not impaired

The Group has trade receivables amounting to RM22,648 (2012: RM17,305; 2011: RM13,889;
2010: RM12,283) that are past due at the reporting date but not impaired.

Other information on financial risks of receivables are disclosed in Note 36(c).

23, HOLDING COMPANIES AND RELATED PARTIES
(i) Holding companies

The amounts due (o the immediate and ultimate holding company are unsecured non-trade
in nature, interest-frece and payable on demand.

The amount due to ultimate holding company included trade transactions which are interest-
free and payable on demand.

(ii) Related parties

The related parties in these financial statements mainly refers to companies within the
Ekovest Berhad Group by virtue of a common sharcholder, who is also the Executive
Chairman of Ekovest.
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D)

23. HOLDING COMPANIES AND RELATED PARTIES (CONTINUED)
(ii) Related parties (coentinued)
2010 2011 2012 2013

RM'000 RM'000 RM'000 RM'000
{Audited) (Audited) (Audited) (Unaudited)

Current:
Amounts due from related

parties 872 908 892 873
Amounts due to related parties (192) (32) (15,790) (11,611)

Non-current:
Amount due to a related party (21,101) (23,670) - -

On 28 February 2005, with the signing of the Joint Venture cum Subscription Agreement
("IVSA"™) between Wira Kristal and Ekovest, Wira Kristal agrees and covenants to cause .
Kesturi to nominate Ekovest or its nominated wholly owned subsidiary as the Main Turnkey
Contractor of the DUKE Project.

On 1 June 2005, Kesturi appointed ECSB, a subsidiary of Ekovest as the Main Turnkey
Contractor. Accordingly, all related expenses incurred by the Company in respect of the
DUKE Project was charged to the Main Turnkey Contractor.

The amounts due from/(to) related parties are trade in nature, unsecured, interest-free and
repayable on demand except an amount due to a related party of RM2,596,804 (2012:
RM15,672,171;2011: RM23,670,521; 2010: RM21,101,035) which is due in 2013.

24. CASH AND CASH EQUIVALENTS

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)

Islamic short term deposits
with licensed banks/Islamic Fund

Management 75,546 78,487 90,829 1,320,758
Cash on hand and at bank 866 4,081 3,422 1,124
76,412 82,568 94,251 1,321,882

Included in the cash and cash equivalent is an amount relating to the Finance Service Reserve
Account ("FSRA™) totaled RM54,808,000 (2012: RM32,126,496; 2011: RM1,093,789; 2010:
RMNIil) which must be maintained by the Group at any time durning the tenure of the IMTNs as
disclosed in Note 26.
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Company No. 132483-D

APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

24, CASH AND CASH EQUIVALENTS (CONTINUED)

28.

The interest rate of Islamic short term deposits/Islamic Fund Management ranged from 1.43% to
3.66% (2012: 2.80% 1o 3.35%; 2011: 2.80% to 3.35%; 2010: 1.80% to 3.00%) per annum. The
maturities as at the end of the financial year ranged from 1 day to 365 days (2012: 1 day to 365
days; 2011: 1 day to 365 days; 2010: 1 day to 365 days).

An amount of RM4,000,000 (2012: RM4,000,000; 2011: RM4,108,431; 2010: RM4,126,415)
which has also been included in Islamic short term deposits are pledged to secure banking and
other credit facilities granted to the Group as disclosed in Notes 26 to 28.

The security arrangement for the IMTNs are disclosed in Note 27.

Other information on financial risks of cash and cash equivalents are disclosed in Note 36(d).

HIRE PURCHASE AND FINANCE LEASE LIABILITIES
2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000

(Audited) (Audited) (Audited) (Unaudited)

Future minimum fease payments:

Not later than 1 year 253 279 252 98
Later than 1 year and not later than

2 years 236 252 91 24
Later than 2 years and not later than

5 years 263 91 - 22
Total future minimum lease

payments: 752 622 343 144
Less: Future finance charges (67) (41) (14) (7
Present value of finance lease

liabilities 685 581 329 137
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| Company No. 132493-D

APPENDIX V1 - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT’D)

HIRE PURCHASE AND FINANCE LEASE LIABILITIES (CONTINUED)
2010 2011 2012 2013
RM'006 RM'000 RM'000 RM'06G0

(Audited) (Audited) (Audited) (Unaudited)

Analysis of present value of finance
lease liabilities:

Not later than 1 year 219 252 239 94
Later than 1 year and not later than

2 years 214 239 90 22
Later than 2 years and not later than

S years 252 90 - 21

685 581 329 137

Less: Amount due within 12 months 219) (252) (239) (94)
Amount due after 12 months 466 329 90 43

The flat interest rate of the hire purchase ranges between 2.70% to 3.50% (2012: 2.70% to
3.62%; 2011: 2.70% to 3.62%; 2010: 2.35% to 3.62%) per annum.

Other information on financial risks of hire purchase and finance lease liabilities are disclosed in
Note 36(b).

ISLAMIC MEDIUM TERM NOTES
2010 2011 2012 2013

RM'000 RM'000 RM'000 RM'000
(Audited)  (Audited)  (Audited) (Unaudited)

Principal 820,000 820,000 820,000 2,300,000
Unamortised deferred payment (40,065) (37,937) (35,810) (387,404)
‘ 779,935 782,063 784,190 1,912,596

Analysed as follows:
Repayable after 12 months 779,935 782,063 784,190 1,912,596

Kesturi issued IMTNs pursuant to the Sukuk issuance programme of up to RM820 million in
nominal value under the Shariah principle of Musyarakah. The IMTNs, at nominal value of
RIM1.00 each, was constituted by a Trust Deed dated 20 October 2010 hetween Kesturi and the
Trustee for the holders of the IMTNs.

On 2 December 2013, the IMTNs with nominal value of RM820 million was redeemed and new
IMTNs with a nominal value of up to RM2,300 million ("new IMTNs") was issued by Kesturi.
The new IMTNs, at nominal value of RM1.00 each, was constituted by a Trust Deed dated 20
November 2013 between Kesturi and the Trustee for the holders of the new IMTNs.
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Company No. 132493-D W

APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D)

ISLAMIC MEDIUM TERM NOTES (CONTINUED)

The IMTNs with a nominal value of RM820 million was issued in 12 tranches, with maturities
commencing from 2018 to 2029, The new IMTNs was issued in 16 tranches, with maturities
commencing from 2018 to 2033. The profit payment is on every six months, commencing from
the issue date of the relevant tranche of the IMTNs ("Periodic Payment Period").

The periodic payment will be calculated on the basis of a year of 365 days and the actual number
of days elapsed (actual/365 days).

Deferred payment for new IMTNs relates to the payment of the ancillary fees, costs and expenses
related to Kesturi's restructuring scheme which includes the redemption of Sukuk Istisna' and the
establishment of the IMTNs.

The terms and covenants of the IMTNs with a nominal value of RM820 million include the
following:

(i) Kesturi must maintain a Finance Sevice Coverage Ratio ("FSCR") of at least 1.75 times;

(i} Kesturi will maintain a FSRA at any time during the tenure of the IMTNs which has a
minimum balance equivalent to the next 6 months' projected debt service. In the event that
the balance held in FSRA is less than or exceeds the minimum required balance (except in
the case where the Initial Deposit is not utilised), the shortfall or excess shall be topped up or
released from Revenue Account; and

(iil) In the event Kesturi utilises the balance in the FSRA, Kesturi is to top up the FSRA within
45 days. Non compliance of the minimum required balance does not constitute an Event of
Default.

Deferred payment for the new IMTNs with a nominal value of RM2,300 million relates to the
payment of the ancillary fees, costs and expenses related to Kesturi's refinancing scheme which
includes the redemption of the IMTNs with a nominal value of RM820 million and the
establishment of the new IMTNs.

The terms and covenants of the new IMTNs include the following:
(i}- Kesturi must maintain a FSCR of at least 1.75 times;

(i) Kesturi will maintain a FSRA at any time during the tenure of the IMTNs which has a
minimum balance equivalent fo the next 6 months' projected debt service. In the event that
the balance held in FSRA is less than or exceeds the minimum required balance (except in
the case where the Initial Deposit is not utilised), the shortfall or excess shall be topped up or
released from Revenue Account; and
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Company No. 132493-D

APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT’D)

26. ISLAMIC MEDIUM TERM NOTES (CONTINUED)

27.

(iit) In the event Kesturi utilises the balance in the FSRA, Kesturi is to top up the FSRA within

90 days. Non compliance of the minimum required balance does not constitute an Event of
Default.

The relevant details of the security arrangements are stated in Note 27, 'Security Arrangements of
IMTNs'".

The maturity of the IMTNSs of the Group is tabulated as follows:

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)

After 5 years 779,935 782,063 784,190 1,912,596

The weighted average effective interest rate of this instrument was 4.78% (2012: 6.80%; 2011:
6.88%; 2010: 6.88%) per annum.

SECURITY ARRANGEMENTS OF IMTNs

Kesturi as the legal and beneficial owner and as a continuing security for the due and punctual
payment of the bond has absolutely assigned and charged to the Security Trustee as security
trustee for and on behalf of the Sukuk holders as follows:

(a)

(®)

(e

(@)
(e)

a first ranking fixed and floating charge on the assets of Kesturi (other than the Redeemable
Secured Junior Bond's FSRA ("Junior FSRA") as disclosed in Note 28), both present and
future;

a first ranking assignment on all Kesturi's rights, interests, titles and benefits under the CA to
demand, collect and retain toll for its own benefit from all vehicles liable to pay toll using
the Expressway and other relevant project documents and proceeds there from;

a first ranking assignment of Kesturi's rights, interests, titles and benefits in all performance
and/or maintenance bonds in relation to the DUKIE Project and the proceeds there from
except where such performance and/or maintenance bonds are used or to be used as security
for other parties (including the Government} in accordance with the CA, in which case the
security of the Sukuk holders shall rank second after the security of the Government or such
other parties;

a first ranking assignment on all designed accounts and the credit balances therein; and

a first ranking assignment of Kesturi's rights, interests and titles and benefits in all relevant
insurance policies of the Issuers or in respect of the DUKE Project.
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Company No. 132493-@

APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

REDEEMABLE SECURED JUNIOR BONDS
2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000

{Audited) (Audited) (Audited) (Unaudited)

Principal 50,000 50,000 50,000 180,000
Unamortised deferred payment (724) (686) (648) (731)
49,276 49314 49352 179,269

Kesturi issued RMS50¢ million nominal value redeemable secured junior bonds ("Junior Bonds™).
The Junior Bonds, at nominal value RM1.00 each, were constituted by a Trust Deed dated 20
October 2010 made between Kesturi and the Trustee for the holders of the Junior Bonds. The
tenure of the Junior Bonds is 19.5 years from the date of issuance.

On 2 December 2013, the RM5(0 million nominal value Junior Bonds was redeemed and new
Junior Bonds with a nominal value of RM180 million ("new Junior Bonds") was issued by
Kesturi. The new Junior Bonds, at nominal value of RM1.00 each, was constituted by a Trust
Deed dated 20 November 2013 between Kesturi and the Trustee for the holders of the new Junior
Bonds. The tenure of the new Junior Bonds is 21 years from the date of issuance.

The maturity of the Junior Bonds is tabulated as follows:

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)

After 5 years 49276 49,314 49352 179,269

The weighted average effective interest rate of this instrument was 11.50% (2012: 11.50%; 2011:
11.50%; 2010: 11.50%) per annum.

The RM50 million nominal value Junior Bonds are secured by a first ranking charge and
assignment of the Junior FSRA and the credit balances therein. Upon the first coupon payment
date, Kesturi will deposit an amount equivalent to the expected coupon payment which will
become due and payable in the next six (6) months, subject to the meeting of all obligations
under the IMTNs. The amount equivalent to the expected coupon payment represents the Junior
FSRA amount.

The new Junior Bonds are secured by a first ranking charge and assignment of the Junior FSRA
and the credit balances therein. Upon the first coupon payment date, Kesturi will deposit an
amount equivalent to the next six (6) months of new Junior Bonds debt service, the first of which
is to be deposited no later than thirty (30) days from the date that Senior FSCR is first calculated.
The amount equivalent to the expected coupon payment represents the Junior FSRA amount.

Kesturi inust maintain a FSCR of al leasi 1.25 times,
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APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT’D)

SERIES A REDEEMABLE PREFERENCE SHARES

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)

Authorised:
1,950 shares of RM1 each at
beginning/end of the year 2 2 2 2

Nominal value - issued and fully

paid up:
1,950 shares of RM1 cach at

beginning/end of the year 2 2 2 2
Share premium 194,998 194,998 194,998 194,998
Face value of Series A RPS 195,000 195,000 195,000 195,000

The carrying amount of the liability component of Series A RPS at the reporting date is arrived at
as follows:

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
{Audited) {(Audited) {Audited) (Unaudited)

Face value of Series A RPS 195,000 195,000 195,000 195,000

Provision for redeemable preference
shares dividends 99,020 133,638 172,333 215,583
294,020 328,638 367,333 410,583

The maturity of the Series A RPS is tabulated as follows:
2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) {Audited) (Audited) (Unaudited}

After 5 years 294,020 328,638 367,333 410,583

The salient features of the Series A RPS are as follows:

(i) the Series A RPS holders have the rights to a fixed cumulative gross dividend rate of 8% per
annum, to be caleulated based on the issue price of RM100,000 per Series A RPS. Any
unpaid dividends shall be charged a compounded interest rate of 8% per annum;
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APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’'D)

29. SERIES A REDEEMABLE PREFERENCE SHARES (CONTINUED)

30.

(ii) the Serics A RPS do not carry any rights to participate in the profits or surplus assets of
Kesturi;

(iii) the Series A RPS holders have the rights on a winding-up or other retum of capital to
payment, prior to all other shares;

(iv) the Series A RPS shall be redeemed partially or in full on a Series A RPS redemption date,
at the option of Kesturi. Series A RPS redemption date is defined as Series A RPS Dividend
date. At the maturity date, which is 24 years from the first subscription date, any Series A
RPS not redeemed shall be automatically redeemed. The redemption rate is as stipulated in
the Article of Association of Kesturi; and

(v) the holders do not have any right to vote at the Kesturi's General Meeting other than as
conferred by Section 148(2) of the Companies Act, 1965; and

(vi) the Series A RPS is expected to earn a projected internal rate of return of at least 14.5% per

annum.

DEFERRED INCOME
2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) {Audited) (Audited) (Unaudited)

Cost

At 1 January 74,872 74,872 77,200 85,200
Additions - 2,328 8,000 18,679
At 31 December 74,872 77,200 85,200 103,879

Accumulated amortisation

At 1 January 246 722 1,304 1,994
Charged for the year 476 582 690 771
At 31 December 722 1,304 1,994 2,765
Net carrying amount 74,150 75,896 83,206 101,114

Deferred income relates to funding from the Government as disclosed in Note 8(iv).
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PROVISION FOR HEAVY REPAIRS
2010 2011 2012 2013
RV '000 RM'000 RM'000 EM'000
(Audited) (Audited) (Audited) (Unaudited)
At 1 January 521 1,231 2,066 2,979
Arose during the year 656 712 719 879
Unwinding of discount 54 123 194 329
Payment of maintenance cost - - - (380)
At 31 December 1,231 2,066 2,979 3,807

Provision for heavy repairs relates to expected future costs of repairs of bridges and
embankments, rectification of settlements and pavement rehabilitation of medium and high traffic
sections along the highways and is provided based on past experience of the level of repair and
level of usage of the highway. Assumptions used to calculate the provision for heavy repairs were
based on projected traffic volume prepared by independent traffic consultants. The traffic volume
projection is independently reviewed on a periodic basis.

TRADE AND OTHER PAYABLES
2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)
Trade payables (1) 107 403 74 203
Accruals 384 474 509 -
Other payables 600 403 593 523
Profit elements payable on IMTNs/
Redeemable Secured Junior
Bonds (ii) 10,781 10,781 10,613 9,033
Total trade and other payables 11,872 12,061 11,789 9,759
Add: Hire purchase and finance
lease liabilities (Note 25) 685 581 329 137
IMTNs (Note 26) 779,935 782,003 784,190 1,912,596
Redeemable Secured Junior
Bonds (Note 28) 49,276 49,314 49,352 179,269
Series A RPS (Note 29) 294,020 328,638 367,333 410,583
Amount due to holding
companies 172 172 162 10,108
Amounts due to related parties
(Note 23) 21,293 23,702 15,790 11,611
Total other financial liabilities
carried at amortised cost 1,157,253 1,196,531 1,228,945 2,534,063
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32. TRADE AND OTHER PAYABLES (CONTINUED)

(i} Trade payables are non-interest bearing and the normal trade credit terms granted to the
Group range from 30 days to 60 days.

(it} Profit elements payable on IMTNs and Junior Bonds relate to accrued profit payable to
bondholders as disclosed in Note 26 and 28.

33. SHARE CAPITAL

2010 2011 2012 2013
RM'0(0 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)

Authorised:
5,000,000 ordinary shares of RM1
each at beginning/end of the year 5,000 5,000 5,000 5,000
45,000,000 redeemable preference
shares of RM1 each at beginning/
end of the year 45,000 45,000 45,000 45,000
50,000 50,000 50,000 50,000

Issued and fully paid:
5,000,000 ordinary shares of RM1
each at beginning/end of the year 5,000 5,000 5,000 5,000
45,000,000 redeemable preference
shares of RM1 each at beginning/
end of the year 45,000 45,000 45,000 45,000
50,000 50,000 50,000 50,000

Redeemable Preference Shares

Kesturi shall have the right to redeem the preference shares at the anniversary of each year after
its allotment (provided that it is fully paid) based on terms and conditions agreed. The salient
terms and conditions are as follows:

(i) no preference shares shall be redeemed except out of distributable profits or the proceeds of
a fresh issue of shares made for the purpose of the redemption or out of capital to the extent
permitted by Section 61 of the Companies Act, 1965;

(il) the preference shares shall be redeemed at a premium of RM 1,000 per preference share or
such other premium as the Board of Directors ("Board") of Kesturi may decide; and

(iii) the redeemable preference shares holders have the right to dividends at a rate to be
determined by the Board of Kesturi,
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33. SHARE CAPITAL (CONTINUED)
Redeemable Preference Shares (continued)

The redeemable preference shares rank in priority to the ordinary shares with regard to dividends
and returmn on capital but do not confer upon the holders any right to vote at the Kesturi's General
Mecting other than as conferred by Section 148(2) of the Companies Act, 1965,

34. CAPITAL COMMITMENTS

2010 2011 2012 2013
RM'000 RM'000 RM'G00 RM'000
(Audited) {Audited) (Audited) (Unaudited)

(a) Capital commitments
Approved and contracted for:
Concession intangible assets 360 336 - -

(b) Operating lease commitments
Future minimum rental payments:

Not later than 1 year 272 249 246 246

Later than 1 year and not later
than 5 years 249 - 471 225
521 249 717 471

35. RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in the financial statements, the Group had the
following transactions with related parties during the financial year:

2010 2011 2012 2013
RM"000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)
Amount paid and payable to ECSB
for the Ekovest Berhad - - - 41,507
Amount paid and payable to ECSB
for the concession intangible assets 2,226 - 8,000 13,084
Miscellaneous expenses paid/
payable to Ekovest Berhad - 158 18 23

QOutstanding balances in respect of the above transactions are disclosed in Note 23,

There are no key management personnel other than the directors whose remuneration is disclosed

in Note 15.
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36. FINANCIAL INSTRUMENTS

(@)

(b)

Financial risk management objcctives and policies

The Group's financial risk management policy seeks to ensure that adequate financial
resources are available for the development of the Group's businesses whilst managing its
interest rate risks (both fair value and cash flow), liquidity risk and credit risk. The Board
reviews and agrees policies for managing each of these risks and they are summarised below.
[t is, and has been throughout the year under review, the Group's policy that no trading in
derivative shall be undertaken.

Liquidity risk

The Group relies on the continuing financial support from its ultimate holding company to
ensure that refinancing, repayment and funding needs are met.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Group’s liabilities at the reporting
date based on contractual undiscounted repayment obligations:

On demand or One to Over five
within one year five years years Total
RM'000 RM'000 RM'000 RM'000

(Unaudited) (Unaudited) {(Unaudited) (Unaudited)

31 December 2013

Trade and other payables 9,759 - - 9.759
Amounts due to holding
companies and related

parties 21,719 - - 21,719
Hire purchase and finance

lease liabilities 98 46 - 144
IMTNs - - 2,300,000 2,300,000
Redeemable Secured

Junior Bonds - - 180,000 180,000
Series A RPS - 148,000 1,452,152 1,600,152
Total undiscounted

financial liabilities 31,576 148,046 3,932,152 4,111,774
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36. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Liquidity risk {continued)
Analysis of financial instruments by remaining contractual maturities {continued)

The table below summarises the maturity profile of the Group’s liabilities at the reporting
date based on contractual undiscounted repayment obligations (continued):

On demand or One to Over five
within one year five vears years Total
RM'000 RM'000 RM'000 RM'000

(Audited) (Audited) (Audited) (Audited)

31 December 2012

Trade and other payables 11,789 - - 11,789
Amounts due to holding
company and related

parties 15,952 - - 15,952
Hire purchase and finance

lease liabilities 252 91 - 343
IMTNs - - 820,000 820,000
Redeemable Secured

Junior Bonds - - 50,000 50,000
Series A RPS - 100,000 1,500,152 1,600,152
Total undiscounted

financial liabilities 27,993 100,091 2,370,152 2,498,236

31 December 2011

Trade and other payables 12,061 - - 12,061
Amounts due to holding
company and related

parties 204 23,670 - 23,874
Hire purchase and finance

lease liabilities 279 343 - 622
IMTNs - - 820,000 820,000
Redeemable Secured

Junior Bonds - - 50,000 50,000
Series A RPS - 60,000 1,540,152 1,600,152
Total undiscounted

financial liabilities 12,544 84,013 2,410,152 2,506,709
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Liguidity risk (continued)

(c)

Analysis of fiuancial instruments by remaining contractual maturities {continued)

The table below summarises the maturity profile of the Group’s liabilities at the reporting
date based on contractual undiscounted repayment obligations (continued):

31 December 2010

Trade and other payables
Amounts due to holding
company and related

parties

Hire purchase and finance
lease liabilities

IMTNs

Redeemable Secured
Junior Bonds

Series A RPS

Total undiscounted
financial liabilities

Credit risk

On demand or One to Over five

within one year five years years Total
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Audited)

11,872 - - 11,872

364 21,101 - 21,465

253 499 - 752

- - 820,000 820,000

- - 50,000 50,000

- 30,000 1,570,152 1,600,152

12,489 51,600 2,440,152 2,504,241

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The Group’s exposure to credit risk arises primarily

from trade and sundry receivables.

Exposure to credit risk

At the reporting date, the Group’s maximum exposure to credit risk is represented by:

- The carrying amounts of trade and sundry receivables.

- A nominal amount of RM3,000,000 (2012: RM3,000,000; 2011: RM3,000,000; 2010:
RM3,000,000) relating to a corporate guarantee given to a bank for issuance of
maintenance bonds to the Government as security for the maintenance of the completed

sections of the DUKE Project.
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36. FINANCIAL INSTRUMENTS (CONTINUED)
(¢) Credit risk (continued)

Exposure to credit risk {continued)

. - A nominal amount of RM1,000,000 (2012: RM1,000,000; 2011: RM1,000,000; 2010:
RM1,000,000) relating to a corporate guarantee given to a bank for issuance of
Performance Guarantee or Security Deposit favouring Tenaga Nasional Berhad for the
DUKE Project.

(d) Interest rate risk

Tlie Group obtains its external financing through IMTNs, Junior Bonds and Series A RPS.
The Group’s profit element for IMTNs is based on agreed fixed rates, while the dividend
rate for Series A RPS is fixed at 8% per annum.

Information relating to the Group’s profit element on IMTNs, Junior Bonds and dividend
rate on Series A RPS are disclosed in Notes 13, 18, 26, 28 and 29.

Surplus funds where available are mainly placed with approved licensed banks. The Group
is exposed to changes in interest rates that affect profit elements and interest income from
fixed deposits.

The interest/profit profile of the financial liabilities of the Group is as follows:

2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited) (Audited) (Audited) (Unaudited)

Fixed rate financial liabilities 1,123,231 1,160,015 1,200,875 2,502,448

The weighted average effective interest rate on fixed rate financial liabilities of the Group
are as follows:

2010 2011 2012 2013
(Audited) (Audited) (Audited) (Unaudited)

Weighted average
dividend rate (%) 8.00 8.00 8.00 8.00

Weighted average profit
rate (%) 7.11 6.80 7.07 5.27

Average period for which
rate 1s fixed (years) 14 13 12 14
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(d) Interest rate risk (continued)

(e

The interest/profit profile of the financial assets of the Group is as follows:
2010 2011 2012 2013
RM'000 RM'000 RM'000 RM'000
(Audited} (Audited) (Audited) (Unaudited)

Fixed rate financial assets

(Note 1) 75,546 78,487 90,829 1,320,758
Financial assets on which no
interest is earned (Note i) 3,117 6,246 5,496 4,149
78,663 84,733 96,325 1,324,907
Note i

Fixed rate financial assets mainly comprise Islamic short term deposits placed with licensed
banks. The Islamic short term deposits attracted interest/profit element during the year at a
rate of 1.43% to 3.66% (2012: 2.80% to 3.35%; 2011: 2.80% to 3.35%; 2010: 1.80% to
3.00%) per annum. The maturity dates for fixed rate financial assets during the year ranged
between 1 to 365 days (2012: 1 to 365 days; 2011: 1 to 365 days; 2010: 1 to 365 days).

Note 1

Financial assets on which no interest is earned comprise cash and bank balances, trade and
other receivables and amounts due from related parties.

Fair values

The carrying amounts of financial liabilities of the Group at the reporting date approximated

- their fair values except for the following:

Carrying
Fair value amount Fair value
hierarchy RM'000 RM'000

(Unaudited) (Unaudited)

2013

Financial liabilities

IMTNs (Note 26) Level 2 2,309,000 * 2,207,311
Junior Bonds (Note 28) Level 2 180,000 # 180,000
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(e} Fair values (continued)

Carrying
Fair value amount Fair value
hierarchy RM'000 RM'000

(Audited) (Audited)

2012

Financial liabilities

IMTNs (Note 26) Level 2 829,620 * 980,632
Junior Bonds (Note 28) Level 2 50,992 # 50,000
2011

Financial liabilities

IMTNs (Note 26) Level 2 829,773 * 973,846
Junior Bonds (Note 28) Level 2 51,008 # 52,340
2010

Financial liabilities

IMTNs (Note 26) Level 2 829,773 * 882,903
Junior Bonds (Note 28) Level 2 51,008 # 50,880

%

inclusive of profit element of approximately RM9.0 million (2012: RM9.6 million;
2011: RM9.8 million; 2010: RM9.8 million) in other payables.

# inclusive of profit element approximately RM1 million in other payables.

The Group has classified the fair value measurements using a fair value hierarchy based on
the following levels:

Level 1: The fair value is measured using quoted prices (unadjusted) in active
markets for identical assets or liabilities.

Level 2: The fair value is measured using inputs other than quoted prices included
within Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: The fair value is measured using inputs for the asset or liability that are
not based on observable market data (unobservable inputs).
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CAPITAL MANAGEMENT

The primary objective of the Group's capital management is to maintain an optimal capital
structure in order to support its business activities and maximise shareholder value. The Group
manages its capital structure and makes adjustments to it, in light of changes in economic
condition, whilst ensuring full compliance with its relevant financing covenants. To maintain or
adjust its capital structure, the Group may issue new shares or refinancing of existing borrowings.
No changes were made to the objective, policies or processes during the year ended 31 December
2013,

Kesturi shall maintain the required minimum FSCR of 1.75 times and 1.25 times throughout the
new IMTNs and new Junior Bonds tenures respectively.

SUBSEQUENT EVENT

There was no subsequent event between the date of the last financial statements used in the

preparation of this Report and the date of this Report which will materially affect the content of
this Report.

Yours faithfully,

MAYARS
No. AF: 1954
Chartered Accountants
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YR M A Z ARS
AF: 1954

TO THE BOARD OF DIRECTORS OF EKOVEST BERHAD

{Incorporated in Malaysia)

REPORT ON LIMITED REVIEW ON CONDENSED CONSOLIDATED INTERIM
FINANCIAL: STATEMENTS OF NUZEN CORPORATION SDN BHD AND ITS
SUBDIDIARY FOR THE 12-MONTH ENDED 31 DECEMBER 2013

Introduction

We have reviewed the accompanying unaudited condensed consolidated interim financial
statements of Nuzen Corporation Sdn Bhd (the “Company™) and its subsidiary (collectively
referred to as “the Group™), consist of unaudited condensed consolidated statement of financial
position as of 31 December 2013, unaudited condensed consolidated statements of profit & loss
and other comprehensive income, unaudited condensed consolidated statement of changes in
equity and unaudited condensed consolidated statements of cash flows for the twelve-month
then ended, and the explanatory notes pursuant to MFRS 134. Directors are responsible for the
preparation and fair presentation of these interim financial statements in accordance with
International Financial Reporting Standards ("IFRS™) and Malaysian Financial Reporting
Standards ("MFRS") in Malaysia. Our responsibility is to express a conclusion on this unaudited
condensed consolidated interim financial statements based on our review.,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim consolidated financial information does not give a true and fair view of
the financial position of the Company as at 31 December 2013, and of its financial performance
and its cash flows for the twelve-month then ended in accordance with International Financial
Reporting Standards ("IFRS"™) and Malaysian Financial Reporting Standards ("MEFRS") in
Malaysia.

s

No. AF: 1954
Chaitered Accountants

Kuala Lumpur

2 0 MAY 2014

Wiska SELANGOR DREDGIMG - 7TH FLR, S0UTH BLK, 142-A4 - JALAN AMPANG - 50450 XUALA LUMPUR - MALAYSIA
e
TEL- +603 - 2161 5222 - FAX +603 - 2161 3900 - contact@mazars.my - wWww.thazars.my . .
Praxity :
MEMBIER »~
GI DAL ATTIANGL &
CHARTERED ACCOUNTANTS NP HALYT TR
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NUZEN CORPORATION SDN BHD
{Company No: 486730 P)

Condensed Consolidated Statement of Comprehensive Income
For the financial period ended 31 December 2013

Cumulative
12 months ended
31 December

2013 2012

RM'000 RM'000
Continuing operations
Revenue 87,534 81,923
Cost of sales {17,910) (17,717)
Gross profit 69,624 64,206
QOther income 3,198 1,934
Administrative expenses (3,215) {3,683)
Results from operating activities 69,607 62,457
interest income 3,052 2,846
[nterest expense {108,333) (102,899
Depreciation (522) (519)
Loss before tax (36,196) {38,115)
Taxation (800) -
Loss for the financial period {36,996) (38,115)
Other comprehensive income
net of tax - -
Total comprehensive loss
for the financial period {36,996) {38,115)

(The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with

the Annual Financial Report for the year ended 31 December 2012)
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NUZEN CORPORATION SN BHD

(Company No: 486730 P)

Condensed Consolidated Statement of Financial Position

As At 31 December 2013

ASSETS

Non-current assets
Concession intangible assets
Property, plant and equipment

Current assets

Trade and other receivables
Amounts due from related parties
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity attributable to owners
Share capital

Accumulated losses

Total equity

Non-current liabilities

Hire purchase and finance lease liabilities
Islamic Medium Term Notes/Sukuk Istisna’
Redeemable Secured Junior Bonds

Series A Redeemable Preference Shares

("Series A RPS")
Deferred income
Provision for heavy repairs

Current liabilities
Trade and other payables

Amount due to ultimate holding company
Amount due to immediate holding company

Amount due to related parties

Hire purchase and finance lease liabilities

Total liabhilities

TOTAL EQUITY AND LIABILITIES

s Oy
(The Condensed Consolidated Statement of Comprehensive Income shgjé’léﬁqﬂrg@d-
with the Annual Financial Report for the year ended 31 December 2012) i\r I '

As At As At
31 December 2013 31 December 2012
RM'000 RM'000

1,138,840 1,080,203
1,435 1,708
1,140,275 1,081,999
2,152 1,182

873 892

1,321,882 94,251
1,324,907 96,325
2,465,182 1,178,324
50,000 50,000
(223,802) (186,806)
(173,802) (136,806)

43 90

1,912,506 784,190
179,269 49,352
410,583 367,333
101,114 83,206

3,807 2,979
2.607,412 1,287,150
9.759 11,789

9,948 -

160 162

11,611 15,790

94 239

31,572 27,980
2,638,984 1,315,130

2,485 18205 ~4,178,324

] £ 1 )
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NUZEN CORPORATION SDN BHD
{Company No: 486730 F)

Condensed Consolidated Statement of Changes in Equity
For the financial period ended 31 December 2013

r Share Accumulated

capital losses Sub-total

RM'000 RM'000 RM'000
At1 Jan 2013 50,000 (186,806) (136,808)
Total comprehensive income for the period - (36,996) {36,996)
At 31 December 2013 50,000 (223,802) {173,802)
At 1 Jan 2012 50,000 (148,691) (98,691)
Total comprehensive income for the period - (38,115) (38,1185)
At 31 December 2012 50,000 (186,806) {(136,806)

{The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with
the Annual Financial Report for the year ended 31 December 2012)
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MNUZEN CORPORATION SN BHD
{Company No: 486730 P)

Condensed Consolidated Statement of Cash Flows
For The Financial Period Ended 31 December 2013

For The Financial Period Ended

31 December 2013 31 December 2012
RM'000 RM'000
CASH FLOW FROM OPERATING ACTIVITIES
Loss before tax (36,186) (38,115)
Adjustment for:
Amodisation of concession intangible assets 9,745 9,061
Armortisation of deferred income (771) (680)
Gain on disposal of property, plant and equipment (3) (11)
Deprecialion of property, plant and equipment 522 519
Provision for heavy repairs 879 719
Unwinding of discount from provision for heavy repairs 329 194
Profit element expensed on Islamic Medium Term Notes 64,710 63,821
Dividend on Series A Redeemable Preference Shares ("RPS") 43,250 38,694
Interest income (3,052) (2,846)
interest expense on hire purchase 13 27
Operating profit before working capital changes 79,426 71,373
Changes in receivables (970) 95
Changes in payables {830} {104)
Changes in holding company 9,947 (&)
Changes in relaled parties (4,162) {7,896)
Cash generated from operating activities 83,411 63,459
Interest on hire purchase paid (13} {27)
Tax paid (800) -
Net cash from operating activities 82,598 63,432
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment {186) (206)
Proceeds from disposal of property, plant and equipment 3 11
Payment for concession intangible assels (66,163) {304)
interest received 5,474 2,848
Net cash (used in)/from investing activilies (60,872) 2,347
CASH FLOW FROM FINANCING ACTIVITIES
Proceed from government grant 18,679 8,000
Proceeds from issuance of Islamic Medium Term Notes 1,254,697 -
Repayment of hire purchase (257) 273)
Payment on profil element of Isiamic Medium Term Notes (67,214) (61,823)
Net cash from/(used in) financing activities 1,205,805 (54,096}
Nel changes in cash and cash equivalents 1,227 631 11,683
Cash and cash equivaients at the beginning of the financial period 94,251 82,568

Cash and cash equivalents at end of financial period

{The Condensed Consolidated Statement of Cash Flows should be read in conjunction wit

for the year ended 31 December 2012)
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NUZEN CORPORATION SDN BHD

(Company No. 486730 P)

Part A — Explanatory Notes Pursuant to Malaysian Financial Reporting Standards (“MFRS”) 134

Notes to the Interim Financial Report {1 January 2013 - 31 December 2013)

A1

1.1

A2

A3

A4

Basis of Preparation

The condensed interim financial statements are unaudited and have been prepared in compliance with
the Malaysian Financial Reporting Standards (MFRS") 134 - lnterim Financial Reporting. The
condensed interim financial staterments should be read in conjunction with the Group's annual financial
statements for the year ended 31 December 2012.

Changes in Accounting Policies

The significant accounting policies, methods of computation and basis of consolidation adopted are
consistent with those of the most recent audited financial statements for the year ended 31 December
2012 except for the adoption of new MFRSs, amendments to MFRSs and Issue Committee
Interpretations ("IC Interpretations") which are relevant to its operations and effective for the financial
periods beginning on or after 1 January 2013 as set out below -

MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1
January 2013

« MFRS 10, Consofidated Financial Statements

e MFRS 13, Fair Value Measurement

« MFRS 119, Employee Benefits (IAS 19 as amended by [ASB in May 2011)

« MFRS 127, Separate Financial Statements

Amendments to MFRS 1, Governmernit foans

Amendments to MFRS 1, Annual improvements 2009-2011 Cycle

Amendments to MFRS 7, Disclosures - Offsetting Financial Assets and Financial Liabilities
Amendments to MFRS 10, Consolidated Financial Statements

Amendments to MFRS 101, Presentation of ffems of Other Comprehensive Income
Amendments to MFRS 101, Annual improvements 2009-2011 Cycle

Amendments to MFRS 116, Annual improvements 2009-2011 Cycle

Amendments to MFRS 132, Annual improvements 2009-2011 Cycle

Amendments to MFRS 134, Annual improvements 2009-2011 Cycle

Amendments to [C [nterpretation 2, Annual improvements 2009-2011 Cycle

The adoption of the new MFRSs and Amendments to MFRSs and IC Interpretations have no material
impact to the Group consolidated financial statements of the current and prior periods financial
statements upon its first adoption.

Audit Report
The preceding annual financial statements of the group were not qualified.

Seasonal or Cyclical Factors
Although seasonal or cyclicat changes have minimal impact on the operations of the Group, the
business is nevertheless susceptible to the vagaries of the toll operation industry.

Unusual tems .
. - . —— . . ) = [

There were no unusual items affecting assets, tiabilities, equity, net income or cash! fidlys. diing

period under review. £ Sl
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Company No. 132493-D

APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT’D}

NUZEN CORPORATION SDN BHD

(Company No. 486730 P)

Part A — Explanatory Notes Pursuant to Malaysian Financial Reporting Standards (“MFRS”) 134

A5 Changes in the Estimates of Amount Reported Previously With Material Effect in Current
Interim Period
Not applicable.

A6 Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity
securities during the 12-month period under review save and except as follows:

Konsortium Lebuhraya Utara-Timur {KL) Sdn Bhd ("Kesturi”), our wholly-cwned subsidiary, had on 2
December 2013 issued RM2,300 million in nominal value islamic medium term notes ("Sukuk”) and
RM180 million redeemable secured junior bonds (“Junior Bonds”). The Sukuk and Junior Bonds have
been accorded ratings of AA-sand A- with stable outlook, respectively by Malaysian Rating
Corporation Berhad.

The aggregate proceeds from the issuance of the Sukuk and Junior Bonds will be utilised for, inter-alia

the following:-

{D For redemption of Kesturi's existing RM820.0 million nominal value islamic medium ferm
notes ("Existing Sukuk”) and existing RM50.0 million nominal value redeemable secured
junier bonds,

(i) To fund the initial deposit in the finance service reserve account maintained under the Sukuk
pragramme;

(iii) For payment of anciitary fees, costs, deposits and expenses in relation to the redemption of
the Existing Sukuk and establishment of the Sukuk programme and Junior Bonds; and

{iv) To part-finance the construction costs, development costs, financing costs, fees and expenses

in reiation to DUKE Phase-2 pursuant to the supplemental concession agreement dated 3
December 2012 entered into between Kesturi and the Government of Malaysia.

A7 Dividend
No dividend has been paid or declared by the Company for the current financial year.

A8 Material Subsequent Event
There was no subsequent event between the date of this condensed interim financial statements and
the issuance date of this condensed interim financial statements.

A9 Changes in Composition of the Group
During the pericd ended 31 December 2013, there were no changes in the composition of the
Company or the Group for the period under review.

A10 Contingent Liability
The Group has no contingent liability as at 31 December 2013.

A11 Capital Commitment
The Group has no capital commitment as at 31 December 2013.
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Company No. 132493-D }

APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT’D)

NUZEN CORPORATION SDN BHD

{Company No. 486730 P)

Part A - Explanatory Notes Pursuant to Malaysian Financial Reporting Standards (“MFRS”) 134

A12 Significant Related Party Transactions
The Group has no significant related party transactions with companies in which certain directors of the
Company have interests for period ended 31 December 2013,
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i Company No 132493-D

Company No. 132493-D

APPENBDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP (CONT'D}

486730 P

Nuzen Corporation Sdn Bhd
{Incorperated in Malaysia)

12. Property, plant and equipment

APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D)

GROUP
31 December 2010

Cost

At 1 January 2010
Additions

Disposal

Al 31 December 2010

Accumulated
Depreciation

Al 1 January 2010

Depreciation charge for
the year

Disposal

Al 31 Decemnber 2010

Net carrying amount

Group

488730 P
Nuzen Corporation Sdn Bhd

{incorporated in Malaysia)
11. Cencession assets

Furniture Office Motor Computer Computer Tools and
and Fittings Eguipment  Vehicles Hardware Software Equipmenis Renovation Signboard Total
R RM RM RM RM RM RM RM R
412,341 335,729 2,113,343 224,649 14,174 17,628 26,287 302,171 3,445.322
7,245 18,398 126,021 5,430 - 4,160 28,000 417,145 606,399
419.586 354,127 2,239,364 230,079 14,174 21,788 54,287 719,316 4,052,721
187,276 40,808 986,319 138,567 12,040 2,180 1,983 16,132 1,395,375
41,851 34,104 293,673 41,635 4,228 2,662 50,586 478,739
228,927 75012 1,289,892 180,202 12,040 6,408 4,815 76,718  1.874.114
190,859 279,115 949,372 49,877 2,134 15,380 49,472 642,598 2,178,607
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Company Mo. 132493-D
APPENDIX Vi - ACCOUNTANTS’ REPORT ON NUZEN GROUP {CONT'D)
486730 P
Nuzen Corporation Sdn Bhd
{Incorporated in Malaysia)
12, Property, plant and equipment (cont'd)
Furniture Cffice Motor Computer Computer  Tools and
and Fittings Equipment Vehicles Hardware Software Equipments Renovation Signboard Total
RM RM RM RM RM RM RM RM RM
GROUF
31 December 2009
Cost
At 1 January 2009 286,277 34,618 1,175,356 146,963 14,174 - - - 1,657,389
Addilions 126,064 301,110 1,007,987 77,686 - 17,628 26,287 302,171 1,858,833
Disposal - - (70,000} - - - - - {70,000}
Al 31 December 2008 412,341 335729  2,113.343 224,649 14,174 17,628 26,287 302,171 3,446.322
Accumulated
Depreciation
At 1 January 2009 148,072 15,684 784,125 108,182 11,907 - - - 1,067,980
Depreciation charge for
the year 39,204 25,214 282,184 30,385 133 2,180 1,853 16,132 397,385
Disposal - - {70,000) - - - - - (70,000)
Al 31 December 2009 187,276 40,908 206,318 138,567 12,040 2,180 1.953 16,132 1,395,375
Net carrying amount 225,065 294,821 1,117,024 86,082 2,134 15,448 24,334 286,039 2,050,947

During the financial year, the Group acguired plant and equipment at aggregate cosls of RMB08 399 (2009: RM1,858,993) of which RM110,000
{2009. RMB48,000) was acquired by means of hire purchase and finance lease arrangements The net carrying amount of plant and equipment
held under hire purchase and finance lease arrangements al year end amounted to RM745,923 (RM917 B84).

The property, plant and equipment are charged as securly for the IMTNs as disclosed in Note 21
43
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|_Company No. 132493-D T

APPENDIX Vi - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D)

486730 P

Nuzen Corporation Sdn Bhd
{Incorporated in Malaysia)

12, Property, plant and equipment

Furniture Office Motor Computer Tools and
and fittings equipment  Vehlcles equlpment equipment Renovation Signboard Total
RM RM RM RM RM RM RM RM
Group
31 December 2011
Cost
Al 1 January 2011 419,586 354,127 2,239,364 244,253 21,788 54,287 719,316 4,062,721
Additions 1,935 21,970 254,485 101,518 13,027 8177 71,677 472,798
Write off - - {126,021) - - - - {126,021)
At 31 December 2041 424,521 376,097 2367838 345,771 34,815 62464 790,993 4399489
Accumulated
depreciation
Al 1 January 2011 228,927 75012 1,289,992 192,242 5.408 4,815 76,718 1,874,114
Charge for the year 35,372 35,677 334,070 48,745 5,32¢ 6,007 78,342 541,542
Writa off - - {35,708) - - - - (35,708)
At 31 Decamber 2011 264 299 110,689 1,588,356 240,987 11,737 10,822 163,060 2 379,850
Net carrying amount 167,222 265,408 779,482 104,784 23,078 51,642 637,933 2,018,549
a1
| Company No. 132493-0 |
APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP {CONT'D) -
486730 P
Nuren Corporation Sdn Bhd
{Inccrporated in Malaysia)
12. Property, plant and equlpment (continued)
Furniture Office Motor Computer Tools and
and fitings equipment  Vehicles equipment equipment Renovation Signbeard Total
RM RM RM RM RM RM RM RM
Group
31 Dacember 2010
Cost
At 1 January 2010 412,341 335729 2,113,343 238823 17,628 26,287 302171 3,446,322
Additions 7.245 18,398 126,021 5.430 4,180 25,000 417145 506,398
At 31 Decernber 2012 418,586 354127 2238364 244 253 21,788 54,287 719,316 4,052 721
Accumulated
depreciation
Al 1 January 2010 187,276 43,908 996,315 150,607 2,180 1,853 16,132 1,395,375
Charge for the year 44,651 34,104 293,673 41,835 4,228 2.862 60,566 478738
Al 31 December 2010 228,927 75012 1,288,882 162,242 8.408 4.815 78,718 1,874,114
Net carrylng amount 160,850 279,115 849,372 52,011 15,382 48,472 642,508 2,178,607

During the financial year, the Group acquired planl and equiprment at aggregale costs of RM472,798 (2010: RMB06,399) of which RM227,000
{2010: RM110,000} was acguired by means of hire purchase and finance lease arrangemenis. The nel carrying amount of planl and equipment
held under hire purchase and finance lease arrangements at ysar end amountad to RWME59,144 {2010, RM745,923).

The preperty, plant and equipment are charged as securily for the IMTNs as disclosed in Note 21
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Company No. 132493-B

APPENDIX VI - ACCOUNTANTS' REPORT ON NUZEN GROUP {CONT’D)

Company No.: 486730 P

NUZEN CORPORATION SDN BHD
(Incorporated in Malaysia)

12. PROPERTY, PLANT AND EQUIPMENT

Campany No. 132493-D

Furnititre Office Motor Computer Tools and
and fitlings equipment vchicles equipment equipment Renovatten Signboard Total
RM RM RM RM RM RM RIV RM
Group
31 December 2012
Cost
At ] January 2012 421,521 376,097 2,367,838 345,774 34,815 62,464 790,993 4,399.499
Addilions 8,135 64,286 82,120 26,777 9,580 - 14,770 205,668
Disposal - - {101,507 - - - - (101,507)
AL 31 December 2012 429,656 440,383 2,348,451 372,548 44,395 62,464 805,763 4,503,660
Accumulated
depreciation
At ] January 2012 264,299 110,689 1,588,356 240,987 11,737 1,822 153,060 2,379,950
Charge for the year 22,315 37,647 314,853 50,000 7,546 6,246 80,265 519,272
Disposal - - {10,507 - - - - (101,507)
Al 31 December 2012 286,614 148,336 1,801,702 290,987 19,683 17,068 233,325 2797715
Net earrying amonnt 143,042 252,047 546,749 81,561 24,712 45,396 572,438 1,705,945
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Company No. 132493-D |
APPENDIX VI - ACCOUNTANTS’ REPORT ON NUZEN GROUP (CONT'D) o
Company No.: 486730 P
NUZEN CORPORATION SDN BHD
(Incorporated in Malaysia)
12. PROPERTY, PLANT AND EQUIPMENT {continued)
Furniture Office Motor Conmputer  Tools and
aind fittings  equipment veliicles equipment equipment Renovation Siguboard Tatal
RM RM R’M RM RM RM RM M
Group
31 December 2011
Cost
At 1 January 2011 419,586 354,127 2239364 244,253 21,788 54,287 719316 4,052,721
Additions 1,935 21,970 254 495 101,518 13.027 8,177 71,677 472,799
Write off - - (126,021) - - . - (126,021
AL31 Deeember 2011 421,521 376,097 2,367,838 345,771 34,815 62,464 790,993 4,399.499
Accumulated
depreciation
At 1 January 2011 228,927 75,012 1,289.992 192,242 6,408 4,815 76.718 1,874,114
Charge for year 35372 35,677 334.070 48,745 5329 6,007 76,342 341,542
Write off - - (35,706) ; - ; . {35.706)
At 31 December 2011 264,299 110,689 1,588,356 240,987 11,737 10,822 153,060 2,379,950
Net carrying amount 157,222 265,408 779,482 104,784 23,078 51,642 637,933 2,019.549

The net carrying amouit of plant and equipment of the Group which held under lure purchase and finance lease arrangements at year end
amounted to RM380,058 (2011: RM659,144),

The property. plant and equipment of the Group are eharged as security for the IMTNSs as disclosed 1o Note 20
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[ Company No. 132493-D

APPENDIX VIl - DIRECTORS’ REPORT

MYV FKOVEST BERHAD o
" GROUND FLOCR, WISMA EKQVEST, NO., 118, JALAN GOMBAK, 53000 KUALA LUMPUR,

TEL : 603-4021 5948 (16 LINES)  FAX: 603-4021 5943 & 4021 8772
" WEBSITE: www.ekovest.com.my

Date: 2 7 MAY 2[114

The Shareholders of

EKOVEST BERHAD
(“EKOVEST” OR THE “COMPANY")

Dear Sir / Madam,

On behalf of the Board of Directors of Ekovest ("Board"), | wish to report that after due enquiry by us
in relation to the interval between the period from 30 June 2013 (being the date to which the last

audited

consolidated financial statements of the Company and its subsidiaries ("Group*) have been

made up) to the date hereof (being a date not earlier than fourteen (14) days before the date of
issuance of this Abridged Prospectus), that:-

(a)
(b

(c)

(d)

(f)

(9)

the business of the Group has, in the opinion of the Board, been satisfactorily maintained,

in the opinion of the Board, since the last audited consolidated financial statements of the
Group, no circumstances that has adversely affected the trading or the value of the assets of
the Group has arisen;

the current assets of the Group appear in the books at values which are believed to be
realisable in the ordinary course of business;

save as disclosed in this Abridged Prospectus, there are no contingent liabilities that has
arisen by reascn of any guarantees or indemnities given by the Group;,

there has not been, since the last audited consolidated financial statements of the Group, any
default or known event that could give rise to a default situation, in respect of payments of
either interest and/or principal sums in relation to any borrowings of the Group;

save as disclosed in the unaudited consolidated financial statements of the Group for the nine
{9)-month financial period ended 31 March 2014 as set out in Appendix V of this Abridged
Prospectus, there has not been, since the last audited consolidated financial statements of
the Group, any material changes in the published reserves or unusual factors affecting the
prefits of the Group; and

as disclosed above and up to the date of this letter, no other reports are required in relation to
items (a) to (f) above.

Yours faithfully,

For and

on behalf of the Board of

EKOVEST BERHAD

W

DATUK

f G CHENG

Managing Director
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Company No. 132493-U

APPENDIX VIl - ADDITIONAL INFORMATION

1. SHARE CAPITAL

(i)

No securities will be allotted or issued on the basis of this Abridged Prospectus later than
twelve (12) months after the date of the issuance of this Abridged Prospectus.

(i) As at the LPD, there is only one (1) class of shares in our Company, namely ordinary
shares of RM1.00 each {which will be reduced to RM0.50 each after the Share Split) in
our Company, all of which rank pari passu with one another.

(iii) Save as disclosed in Section 2 of Appendix 1, no securities of our Company have been
issued or are proposed or intended to be issued as fully or partly paid-up in cash or
otherwise than in cash within the two (2) years preceding the date of this Abridged
Prospectus.

(iv) Save as discussed below, no person has been or is entitled to be granted an option to
subscribe for any securities of our Company and no capital of our Company is under any
option or agreed conditionaily or unconditionally to be put under any option as at the date
of this Abridged Prospectus:-

(a) The Rights Shares with Warrants to be issued pursuant to the Rights Issue With
Warrants, which are the subject of this Abridged Prospectus; and

(b) The ESOS which involves the granting of ESCS Options of up to fifteen (15%) of
the issued and paid-up share capital of our Company (excluding treasury shares)
at any point in time during the duration of the ESOS to the Eligible Persons. The
ESOS shall be in force for a period of five (5} years, commencing from the
gffective date on which the last of the approvals and/or conditions stipulated in
the By-Laws have been obtained and/or complied with. However, our Board shall
have the discretion upon the recommendation of the ESOS Committee to extend
the tenure of the ESOS for another five (5) years or such shorter period as it
deems fit immediately from the expiry of the first five (5) years.
The exercise price at which the Eligible Persons are entitled to subscribe for new
Ekovest Shares shall be based an the higher of the following:-
(i) at a discount of not more than ten percent {10%) from the five (5)-day

VWAP of Ekovest Shares at the time of the offer; or
{ii) the par value of Ekovest Shares,
and shall be subject to adjustments in accordance with the by-laws governing
the ESOS.
As at the date of this Abridged Prospectus, the ESOS has yet to be implemented
| effected.
2. REMUNERATION OF DIRECTORS

An extract of the provisions of our Articles of Association relating to the remuneration of our
Directors are as follows:-

Article 116

“The remuneration of a Director holding an executive office pursuant to these Articles shall be fixed
by the Diractors and may be by way of salary or commission or participation in profits or otherwise or
by any or all of these modes but shall not include a commission on or percentage of turmover and
such remuneration need not be determined by the Company in the general meeting.”
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Company No. 132493-D

APPENDIX VIIi - ADDITIONAL INFORMATION (CONT’D)

3.

MATERIAL CONTRACTS

Saved as disclosed below, as at the LPD, there are no other material contracts (not being
confracts entered into in the ordinary course of business) which have been entered into by our
Group during the two {2) years preceding the date of this Abridged Prospectus.

(a) On 16 May 2014, we executed the Deed Poll;

{b) On 16 May 2014, we entered into an underwriting agreement with AmInvestment Bank
for the underwriting of up to 103,349,197 Rights Shares;

(c) On 29 January 2014, we entered into the SSA with MRCB for the Acquisition; and

(d) On 25 January 2013, we entered into a restated share exchange agreement with the
Previous Wira Kristal Shareholders for the Share Exchange.

MATERIAL LITIGATION

Save as disclosed below, as at the LPD, neither Ekovest nor any of cur subsidiary companies are
engaged in any litigation, claims or arbitration, either as plaintiff or defendant, which has a
material and adverse effect on the financial position of cur Group and, to the best of our Board's
knowledge and belief, it is not aware of any proceedings pending or threatened or of any facts
likely to give rise to any proceedings which might materially and adversely affect the position or
business of our Group.

A dispute arose between our Company (“Plaintiff’) and Shapadu Construction Sdn Bhd
(“Shapadu™) or {("Defendant”) in respect of five (5) packages of sub-contract work under the New
North Klang Straits Bypass Highway Project (“Project”). The holding company of the Defendant,
Lebuhraya Shapadu Sdn Bhd (“Lebuhraya Shapadu”}, is the employer of the Project.

Our Company’s claims against the Defendant are, inter alia, the following:-

(i) the sum of RM29,558,720.93 on quantuni meruit for its loss and damage under the sub-
confract; and/or alternatively; and

(i) the sum of RM7,459,356.15 being the uncertified value of work done and the sum of
RM8,217,960.68 being retention monies in respect of work executed and the value of
goods and material delivered under the sub-caontract.

The Defendant's counter claims against our Company are, inter afia, the following:-

(i) the sum of RM33,010,000.00 allegedly being the liquidated ascertained damages ("LAD")
due to the Defendant;

(i) the sum of RM30,700,000.00 being the LAD due to Lebuhraya Shapadu;

(i) the sum of RM2,008,868.93 as an indemnity for failure to carry-out and maintain the
work;

(iv) the sum of RM22,189.859.75 as an indemnity for the cost of completion;

{v) the sum of RM8,298,455.65 as indemnity for damages suffered by Lebuhraya Shapadu
in completing the work; and

{vi) the sum of RM2,006,101.39 as an indemnity for the loss and expense suffered by
Lebuhraya Shapadu.
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Company No. 132493-D

APPENDIX VIIl - ADDITIONAL INFORMATION (CONT’D)

On 1 August 2000, our Company issued a notice to arbitrate and the hearing of the arbitration
commenced on 14 August 2006. Both the Plaintiff and Defendant have subsequentty closed their
cases and the hearing for the arbitration was adjourned to a date to be fixed. The arhitration
proceeding is kept in abeyance pending settlement of the dispute. As at the LPD, the parties have
yet to finalise a settiement proposal.

Our Directors are of the opinion that the financial impact on our Group is minimal since we had
sub-contracted alt the relevant work to a third party on a "back-to-back” basis, and the third party
sub-contractor has agreed to indemnify and keep Ekovest indemnified against any losses or
damages that our Company may suffer in the event Shapadu's counter ciaim is allowed by the
court.

Further, our Company had sought legal advice in respect of the counter claim made by Shapadu
and our Company's solicitors are of the opinion that our Company has a reasonable prospect of
defending the claim particularly when the employer has not taken action against the Defendant
since most of the claims are on indemnity basis. On that premises, this dispute with Shapadu is
not envisaged to have any material adverse impact on the financial position of our Group.

5, GENERAL

{i) There are no service contracts or proposed service contracts between our Directors and
our Company or any of our subsidiaries, exctuding contracts expiring or determinable by
the employing company without payment or compensation (other than statutory
compensation} within one (1) year from the date of this Abridged Prospectus;

(ii) Save as disclosed in this Abridged Prospectus, there are ne other material information,
including any special trade factors or risks which are unlikely to be known or anticipated
by the general public and which could materially affect our Group’s profits; and

i) Save as disclosed in this Abridged Prospectus and to the best knowledge of our Board, the
financial condition and operations of our Group are not affected by any of the following:-

{(a} known trends, demands, commitments, events or uncertainties that will or are
likely to materially increase or decrease our Group's liquidity;

(b) any materia! commitment for capital expenditure of our Group;

{c) unusual, infrequent events or transactions or any significant economic changes
which materially affect the amount of reported income from our operations; and

(d) known trends or uncertainties which have had, or that our Group reasonably
expects to have, a material favourable or unfavourable impact on our revenues
or operating income.

6. CONSENTS

(i) The written consents of the Principal Adviser, Managing Underwriter and Underwriter,
Company Secretary, Share Registrar, Solicitors for the Rights Issue With Warrants,
Principal Bankers and Ernst & Young for the inclusion in this Abridged Prospectus of their
names and all references thereto in the form and context in which they appear have been
given before the issuance of this Abridged Prospectus and have not been subsequently
withdrawn.

(i) The written consent of our Auditors and Reporting Accountants for the inclusion in this
Abridged Prospectus of their names, letters and/or reports thereon and our audited
consclidated financial statements for the FYE 30 June 2013, and all reference thereto in
the form and context in which they appear have been given hefore the issuance of this
Abridged Prospectus and have not been subsequently withdrawn.
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(iii) The written consent of Bloomberg (Malaysia) Sdn Bhd to the inclusion in this Abridged
Prospectus of its name and citation of the market data made available to its subscribers
in the form and context in which such name and market data appear has been given
before the issuance of this Abridged Prospectus and has not been subsequently
withdrawn.

7. DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents are available for inspection at our Registered Office at Ground
Filoor, Wisma Ekovest, No. 118, Jalan Gombak, 53000 Kuala Lumpur, during normal business
hours from Mondays to Fridays {(except public holidays) for a pericd of twelve (12) months from the
date of this Abridged Prospectus:-

{i) our Company’s Memorandum and Articles of Association;

(ii} our proforma consolidated statement of financial position as at 30 June 2013 together
with the Reporting Accountants' letter thereon as set out in Appendix Iil of this Abridged
Prospectus;

(iii) our audited consolidated financial statements for the past two (2) FYEs 30 June 2012
and 2013;

(iv) our unaudited consolidated financial statements for FPE 31 March 2014;

{v) the Accountants' Report on Nuzen Group as set out in Appendix VI of this Abridged
Prospectus,;

{(vi) the Undertakings referred to in Section 6 of this Abridged Prospectus;
{vii) the Directors’ Report as set out in Appendix Vil of this Abridged Prospectus;
(vii)  the material contracts referred to in Section 3 above;

(ix) the writ and relevant cause papers in relation to the material litigation matters as set out
in Section 4 above;

x) the letters of consent as referred to in Section 6 above;

{xi) the certified true extract of the ordinary resolution pertaining to the Rights Issue With
Warrants passed at our EGM convened on 8 May 2014 as set out in Appendix [ of this
Abridged Prospectus; and

(xii) the SSA.

8. RESPONSIBILITY STATEMENT

(i Our Board has seen and approved this Abridged Prospectus, together with the NPA and
RSF and our Directors, collectively and individually, accept full responsibility for the
accuracy of the information given and confirm that, after having made all reasonable
inquiries, and to the best of their knowledge and belief, there are no false or misieading
statements or other facts which, if omitted, would make any statement in these
documents false or misieading.

(i) Aminvestment Bank, being the Principal Adviser for the Rights Issue With Warrants,
acknowledges that, based on all available information, and to the best of their knowledge
and helief, this Abridged Prospectus constitutes full and true disclosure of all material
facts concerning the Rights Issue With Warrants.
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