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:
Facilitation Fund of RM80.5 million 

INTRODUCTION

The Board of Directors of Ekovest Berhad (“EB” or “the Company”) wishes to announce that Prompt Capital Sdn Bhd (“PCSB”), a wholly-owned subsidiary of the Company, had on 29 November 2012 entered into a Facilitation Fund Agreement (“FFA”) with the Government of Malaysia as represented by Public Private Partnership Unit, Prime Minister’s Department (“the Government”) and Bank Pembangunan Malaysia Berhad (“BPMB”). The Government agreed to provide a grant of Ringgit Malaysia:  Eighty Million and Five Hundred Thousand only (RM80,500,000.00) or an amount equivalent to ten per centum (10%) of the actual construction costs of the Project, whichever is lower (“the Grant”) to facilitate the following development subject to the terms and conditions of the FFA:
· Planning, designing, financing, construction, completion, testing and commissioning of a mixed development comprising of business hotel, serviced apartment, signature offices for media centre, commercial retail lots with corporate offices, food and entertainment shops and residential apartments together with the necessary facilities and infrastructures on the following Project Land including elevated ramps and U-turn at Cheras roundabout, main drain and flood mitigation, road widening and soil nailing works with an estimated project cost of Ringgit Malaysia:  One Thousand Three Hundred and Twenty Million only (RM1,320,000,000.00):
i) H.S. (D) 40726, PT 1569, measuring approximately 21245.301square metres; 

ii) No. Hakmilik 9106, Lot 41385, measuring approximately 2642 square metres;

iii) No. Hakmilik 17376, Lot 51449, measuring approximately 4534 square metres;

iv) H.S. (D) 110331, PT 7311, measuring 15429 square metres; and

v) H.S. (D) 110042, PT 7174, measuring approximately 2460 square metres 

all in Mukim Kuala Lumpur. 

ROLE OF BPMB  IN THE FFA

BPMB has been appointed by the Government to manage, monitor and administer the Grant and to disburse the Grant for the project to PCSB.
SALIENT TERMS OF THE FFA

(i) Conditions Precedent

The FFA is subject to, amongst others, the following salient conditions precedent:

a) A copy of the relevant documents evidencing that PCSB has secured the project financing in respect of the Project.

b) A copy of relevant documents evidencing that PCSB has an issued and paid-up share capital of not less than RM8,050,000.00.

c) Letter of undertaking from the shareholder of PCSB to procure funding to cover cost overrun of the project during the construction period.

d) A copy of all approvals, consents and permits from relevant local authorities relating to the planning approval for purpose of the project and that the same is still valid and subsisting.
e) A copy of the approval obtained from the relevant local authority and Jabatan Kerja Raya, Malaysia relating to the construction of the elevated ramps and U-turn for purposes of the project; and
f) Evidence that PCSB shall have, at its own costs and expense, appointed the Consultants with respect to the Grant and the project who shall be responsible, inter alia, to:
· review the reasonableness of the cost of the construction and the construction schedule as well as payment schedule of the project;

· verify and certify that all statutory requirements with respect to the construction works have been met by PCSB prior to the first disbursement including the obtaining of all permits, licenses and approvals required to be obtained for the purpose of undertaking the project, and that such written permits, licences and approvals are final and in full force and effect;

· verify and certify documents submitted by PCSB for purposes and submitting the Drawdown Notice; and

· comment and report to the Government and/or BPMB on the project and construction costs of the Project.

(ii) Availability of the Grant
The Government shall make available the Grant from the date of fulfillment of the conditions precedent and up to 30 June 2018 or the final disbursement, whichever is the earlier.
(iii) Disbursement of the Grant

PCSB shall be entitled to submit a duly completed drawdown notice to BPMB with a copy to the Government on a quarterly basis after it has executed and completed the progressive stage of the project.

(iv) Purpose and use of the Grant

The Grant shall be used solely for the purpose of funding such costs and expenses relating to or in connection with the project.

RATIONALE OF THE FFA

PCSB anticipates the utilisation of the Grant will reduce the overall infrastructure development cost of the project and improve its viability and competitiveness.

FINANCIAL EFFECTS

The Grant is expected to reduce the overall infrastructure development cost of the project and to contribute positively towards the earnings and net assets of the Group for the foreseeable future.         
DIRECTOR’S AND SUBSTANTIAL SHAREHOLDER’S INTEREST

None of the directors and substantial shareholders of EB or any persons connected to them have any interests, direct or in direct, in the Grant.
STATEMENT BY THE BOARD

The Board is of the opinion that the Grant is in the best interest of EB Group.

